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Standard Gas and 


Electric Company 


One of the largest utility sys- 
tems under single manage- 
ment. 


Total earnings of present oper- 
ated companies over $137,000,- 
000 in 1925. 


Combined assets exceed $750,- 
000,000. 
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This Diversified Investment 
Yields You About 99/, 
In Cash and Stock Dividends 


When you invest in Cities Service Com- 
mon Stock at its present price you get a 
yield on your money of about 9% in 
cash and stock dividends. And you be- 
come a profit-sharing partner in the 
Cities Service organization, which has 
more than 100 public utility and_pe- 
troleum subsidiaries operating in 31 
states. 


Such wide diversity adds to the safety 
of your investment in Cities Service 
Common Stock, which is backed by an 
organization with $553,000,000 in assets. 
In the last 10 years annual earnings 
available for Common Stock dividends 
and reserves have always amounted to 
over 13% on the outstanding common 
stock. 
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ocation 


The location of the property securing 
a bond issue is a fundamental factor in 
determining the soundness of the bonds. 
For example, an office building should 
be in a section of a city where there is 
a real demand for space of the type 
the building has to offer. 
be so located that its tenants can easily 
reach it and their customers can easily 
find it. It should have plenty of sun- 
light and protection against loss of this 
advantage through the erection of other 
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Tey{/ NO INVESTOR EVER LOST 
A DQLLAR IN MILLER BONDS 





structures. 
* * @ 

Recently we underwrote an $850,000 issue of 
First Mortgage 614% Leasehold Bonds on the 
41st Street and 7th Avenue Building in New 
York City. Hundreds of Miller customers, rec- 
ognizing the advantageous location of the 
security for this issue, purchased these bonds in 
$1,000, $500 and $100 denominations. They 
appreciated the soundness of locating an office 
building one block south of Times Square—mid- 
way between two great railroad terminals and 
convenient to the leading hotels. They saw the 
advantages of subway connection to all parts of 
the city and of a corner where the offices will 
always have plenty of daylight. And the income 
from this building has demonstrated the wisdom 
of its location. Before the building was com- 
pleted, the owner has signed leases from tenants 
at rentals sufficient to cover all operating ex- 
penses, including the interest on the bond issue. 


Creating Good Investments 


Location is but one important factor in deter- 
mining what constitutes a good real estate first 
mortgage bond. A/l/ the elements that contribute 
to the soundness of a bond issue are fully ex- 
plained in the booklet, “Creating Good Invest- 
ments.” This booklet contains information val- 
uable to every investor, whether or not he is a 
buyer of first mortgage bonds. Send for your 
copy today. 


G. L. Miller & Co., Incorporated 216-MJ 
30 East 42nd Street, New York City 
Please send me a copy of your booklet, “Creating 


Good Investments.” 
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G.L. MILLER & CO. 


INCORPORATED 


_ Telephone, Vanderbilt 5490 
30 East 42nd Street, New York City 


Offices and representatives in Principal Cities 
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THE- ‘HE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
| _ a Jong as it clings to _this— ideal ii it ¢ can count _upen _the _seepert of the investing public. 
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The Trend of Things 


@ Sufficient reports are now available to indicate very clearly that the volume 
of business throughout the country in the first quarter of 1926 was greater 
than in the same period of 1925. From all present indications the coming 
months will witness a similar high rate of business activity; 


@ Very soon reports of earnings for the first quarter of 1926 will be avail- 
able and these will be studied with interest to see what effect increasing 
competition and declining commodity prices have had on industrial prof- 


its. Rail profits for the first quart:r promise to be above those of a year 
AZO ; 





C ih? credit situation continues fundamentally sound and a tendency toward 

lower interest rates is noticeable. Relaxation of the tension brought on 

| by undue borrowing for speculative purposes and increasing gold imports 
are favorable credit factors. Commodity prices continue to decline; 


@ With volume of stock trading sharply reduced during the past weeks ex- 
tremely mixed price movements pr-vailed which on the whole were more 
favorable to investment securities, particularly the rails, than to specula- 
tive industrials. Bonds continued to give an excellent account. 





last year, thus bearing out the predictions tinue during the coming months. What 





tivities all over the country show 
rather conclusively that trade vol- 
ume in the first three months of 1926 was 
at a higher rate than in the same period of 


R tiie: from many business ac- 


repeatedly made in THE FINANCIAL Wor LD. 
With new construction contracts at a high 
level in March there is every probability 
that the high volume of business will con- 


profit margins will be is a more uncer- 
tain factor but the question should be 
answered in part at least by publication 
of quarterly earning reports. 
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The unexpectedly high rate of new con- 
struction activity, more thoroughly dis- 
cussed on page 472, and good rains the 
country over giving the crops a good start 
are the most important recent developments 
bearing on the general business situation. 
If the crops come through and if new 
construction holds up there is little ques- 
tion but that trade activity will continue 
at the present high rate. It is not so 
certain, however, that the profits extracted 
therefrom will be as satisfactory as last 
year because of declining commodity prices 
and increasing competition. It is becoming 
more and more apparent that purchases 
should be based strictly on values, i. e., 
current and prospective earning power, its 
relation to market price and the yield 
thereon, and that less and less attention be 
paid to more or less intangible future pos- 
sibilities and to speculative uncertainties. 

* oe 


@ The Business Prospect 
* *k & 


HE opinion has been repeatedly ex- 

pressed here that business volume 
would hold up well during the early part 
of 1926. The soundness of that opinion 
will be demonstrated by general business 
activity for the first quarter, which will 
prove to have been at a higher rate than 
the same quarter of 1925. Current meas- 
ures of business such as car loadings and 
bank clearings continue to make a satis- 
factory showing and are at a higher rate 
than a year ago. There is little question 
as to the satisfactory volume of business 
currént and in prospect. There is more 
question as to the profit margin being de- 
rived therefrom by most industrial com- 
panies. It is profit margin that determines 
net earnings and the latter in turn deter- 
mine the broad trend common stock 
prices. Lehman Brothers recently sent out 
a wire questionnaire to a number of prom- 
inent executives of retail and industrial 
concerns doing an annual business in ex- 
cess of five 
uniformly 


of 


billions. The replies were 
as to profit margin. 
Sales were generally showing a moderate 
increase and the expectation of a good vol- 
um of business for summer and fall was 
generally expressed. 


evasive 


Earning reports for 
the first quarter of 1926 will’ throw con- 
siderable light on the industrial profit mar- 
gin and would throw even more light if 
published by months. There is every 
reason to look for a good volume of busi- 
ness during the coming months. Later de- 
velopments will depend on the crops and 
the maintenance of a high rate of net con- 
struction activity. 

* xk x 


@ The Credit Situation 
* ke x 


HE soundness of the credit situation 

is beyond question. Interest rates 
have tended to ease recently. The long 
term prospect for lower interest rates (and 
higher prices for investment securities) 
continues clearly and favorably defined. 
March witnessed another decline in com- 
modity prices and there appears no near 
term prospect of any important reversal in 
this downward trend. Recent imports of 


Canadian gold have, of course, further im- 


460 


proved the credit ease and the liquidation 
of speculative accounts also has its effect. 
Brokers’ loans have declined very sharply 
and it is noted that the bulk of this decline 
is in the call money funds rather than in 
time funds. It is, of course, the former 
which is most used in speculative commit- 
ments. There is nothing in the all-import- 
ant credit situation for the investor to 
worry about. 


* * * 
@ The Railroads 
* * ok 


HILE February net earnings of the 

railroads showed a slight decline 
despite an increase in gross this decline 
was confined to the eastern district, where 
the hard coal roads and adverse weather 
conditions were responsible. The southern 
district about held its own while a good 
gain in net was reported by the western 
roads. March is expected to make a much 
better showing. January and February 
are generally the poorest railroad earning 
months and the high car loadings reported 
in recent weeks with the railroads in the 
best condition in their history can be ex- 
pected to result in nothing other than a 
good gain in net. Continue to regard the 
rails as the most undervalued group in the 
entire list. 


x * * 
@ Steel Production 
*x* * * 


RODUCTION of steel ingots in the 

United States in March, and during 
the first quarter of this year established 
new high records in the history of the 
industry. 

A total of 4,491,689 tons of steel ingots 
was producted last month, the largest total 
reported for any month on record. In 
February, a shorter month, production ag- 
gregated 3,804,594 tons, and in March last 
year total output was 4,198,520 tons. The 
high record monthly production previous 
to the current year was the output of 4,- 
206,699 tons produced in March, 1924. 

The aggregate production for the first 
quarter of 1926, which was also a new 
high record for any quarterly period, was 
12,449,828 tons, against 12,152,327 tons pro- 
duced in the first quarter of 1925, which 
figure established the previous high rec- 
ord for any three months’: period. 

The daily average production for the 
twenty-seven working days last month was 
166,359 tons, also a new record in line 
with the total production. 


*x* * * 
@ New Construction Activity 
*x* * * 


NE of the replies received by Lehman 

Brothers was from T. S. Morgan, 
president of the F. W. Dodge Corporation, 
and it is of decided interest. Mr. Morgan 
wired: 

“The building industry will show for 
first quarter an increase of 20 per cent in 
total forward commitments over the first 
quarter of last year. However, the margin 
between the contract volumes of this year 
and of corresponding months of last year 
is growing smaller and smaller as the 
building season progresses. Recession is 
indicated for later months and it is doubt- 











ful whether the second half of this year 
can maintain the record volume of the 
second half of 1925. Even so the total 
building volume of 1926 may not fall 
greatly below that of 1925. The outlook 
calls for conservatism rather than pessi- 
mism.” 

The importance of a high rate of new 
construction activity to keep the business 
pot boiling has been repeatedly pointed out 
in THE FINANCIAL Wortp. When liquid 
capital is thus transferred into fixed capital 
surplus labor and materials are fully em- 
ployed and prosperity is general. There is 
no indication of any letdown in this im- 
portant field of great enough proportions 
to disturb the excellent balance now ob- 
taining between consumption and produc- 
tion of goods. 


. «i - 
q The Motors 
: * @ 


ROBABLY no reports will be more 

eagerly scanned than those of the more 
important automobile companies for the 
first quarter of 1926. The activity of the 
motor industry has been one of the bul- 
warks of the present era of large business 
volume. Every current report indicates 
that total sales of automobiles to users 
was greater in the first quarter of 1926 
than in the same period last year. Ap- 
parently the much-feared installment buy- 
ing in this industry has not yet reached its 
limit. The sharp decline in net reported 
by Hudson for the quarter ending Feb- 
ruary, 1926, has caused some uncertainty 
to surround the profit margin other com- 
panies will be able to report for the first 
quarter of the year. Studebaker appar- 
ently will report about the same net as a 
year ago despite larger output. There is 
little question but that the industry is 
operating on a smaller profit margin and 
it remains to be seen if greater volume will 
offset lower profits per unit. It also re- 
mains to be seen if the volume of the last 
nine months of 1926 will equal that of the 


same months of 1925. 
x * x 


@ The Securities Outlook 
*x* * * 


* is becoming more and more apparent 
that a highly selective stock market is 
in the making. Short term market move- 
ments in highly speculative stocks carry 
little significance and cannot be either pre- 
dicted or interpreted with any degree of 
satisfaction. It is becoming increasingly 
obvious that we are definitely leaving a 
speculative market and entering an invest- 
ment market. It is becoming increasingly 
obvious that the conservative man will be 
well advised to confine commitments large- 
ly to sound income producing securities. 
The time to take bold speculative chances 
is still in the future. The time to take a 
decidedly conservative attitude is now with 
us. It is highly essential to keep commit- 
ments confined largely to securities with a 
yield higher than the average, with a good 
factor of safety and with favorably de- 
fined earning prospects. Therefore con- 
tinue to recommend good yielding rails and 
public utility preferred stocks and good 
yielding low cost coppers. 
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Are karnings Ever Unlimited? 








@ The fact that railroad earnings are limited 
by governmental control and the fact that 
industrial profits are popularly supposed 
to be unlimited has given many investors a 
wrong impression as to the relative merits 
of these securities; 














@ Unquestionably during certain economic eras industrial stocks are much 
better hoidings than rails; on the other hand during a different economic 
era the reverse may very well be true; 


To bring this point home a very interesting comparison is made between 
a prosperous railroad, Atchison, and a prosperous industrial enterprise, 
U. S. Steel, in the light of earnings developed in 1925. 


N writing to THE FINANCIAL WorLD 
| those who intend to buy stocks fre- 

quently object to the railroad stocks 
because their earnings are “limited.” These 
investors have in mind the fact that rail- 
road rates are limited by law and further 
that if a railroad earns more than 6 per 
cent on its property value (which may be 
as much as 20 per cent on a common stock, 
like Atchison) that one-half of the excess 
earnings are “recaptured” by the govern- 
ment. 








Surplus Profits for Plant 
Improvement 


In the 1925 report to stock- 
holders Elbert H. Gary, chairman 
of U. S. Steel, said: 


“Under prevailing price indexes 
for labor, material, equipment, etc., 
and modern standards of construc- 
tion, the investment cost for re- 
placing an equal productive capa- 
city discarded totals from two to 
four times the investment cost of 
the old. In short, as producing 
capacity has to be replaced a very 
much. greater capital investment is 
required. A conservative policy 
demands that so far as possible 
and practicable these excess capital 
requirements should be provided 
from current income rather than 
by added capital obligations.” 


Practically all surplus profits of 
the last two years have been 
appropriated for plant improve- 
ments and additions, the foregoing 
means that the Steel Corp.’s man- 
agement has no increase in divi- 
dend in mind. 
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By FREDERICK HANSSEN 


There is no question but that railroad 
earnings are limited. They have been ever 
since the Interstate Commerce Commission 
had control of rates. On the other hand 
there is no question but that other com- 
panies’ earnings are also limited. While 
the railroads, because of their non-com- 
petitive and monopolistic nature have their 
earnings limited by law, industrial com- 
panies generally have their earnings lim- 
ited by competition. It simply resolves it- 
self into a question of what character of 
limitation is best under the varying con- 
ditions that confront business from time 
to time. 

It is quite obvious that during the war 
period, when inflation was under way, in- 
dustrial profits were favorably affected by 
rising commodity prices. Railroad profits 
were adversely affected because their rates 
were not advanced as fast as their ex- 
penses were and thus their net earnings 
suffered. Incidentally as net suffered so 
did market prices for the stocks. 


Declining Commodity Prices 


Should we have a broad downward trend 
in commodity prices the companies with 
legally limited earnings are in a much bet- 
ter position than the companies with com- 
petitively limited earnings. This is not a 
theoretical statement: it is readily demon- 
strable by the results of 1925 and direct 
comparison between a leader in the indus- 
trial field, U. S. Steel, and a leader in the 
railroad field, Atchison, Topeka & Santa 
Fe. These two companies really have con- 
siderable in common. They got their pres- 
ent start about the same time. Atchison 
was reorganized about the time the Steel 
Corporation was organized. Both have 
since enjoyed the best of management and 
both have since expanded largely out of 
earnings. Both have since returned a large 
percentage of their profits back to surplus. 

In the ten years ended with 1925 U. S. 
Steel has earned an average of about $18 


per share of common stock and the book 

value of its common stock is now about 

$270 per share. Atchison has paid out less 

in dividends and earned about $14 per 
(Please turn to page 474) 








Increased Volume 


W. B. Storey, president of Atchi- 
son, makes the following signifi- 
cant statement: 

“Increase in volume will now be 
the principal factor in increasing 
net. If Western roads had more 
volume, they could eventually re- 
duce rates. Whatever branch lines 
are being built in the West are 
being built in the hope of getting 
more volume. Greater volume ex- 
plains why the Baltimore & Ohio, 
for instance, is able to make money 
with a ton-mile rate considerably 
lower than ours. 

“Our car orders for this year 
have been placed, and we are 
not in the market for locomotives. 
Lengthening of locomotive runs 
has made a marked difference in 
the number needed. We used to 
run freight locomotives the length 
of a freight crew’s daily run, of 
about 140 miles. Now several 
crews run the same locomotive 
250, 300 and even 400 miles. This 
saves frequent cooling down and 
heating up, always a source of 
injury to a locomotive, while doing 
away with intermediate freight sta- 
tions has saved us $6,000 to $7,000 
a month at some of them.” 

The foregoing is not encourag- 
ing for locomotive builders. In- 
creased volume is bound to come. 
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q| Bangor & Aroostook— 


A High- Yielding Rail Stock 


@ The yield on the common stock at 
current quotations is an attractive 
one when consideration is given to 
earnings of almost 16 per cent of its 





market price; 


@ The preferred stock at par has attractive investment possibilities. 


LTHOUGH a number of dis- 
A sevantases are attendant, Bangor 

& Aroostook presents a situation 
worthy of the attention of the investor 
who would protect his capital from 
shrinkage in the present uncertain mar- 
ket, while at the same time receiving a 


very good income on the money invested. 


On 1925 earnings the road showed 
$6.22 earned on each share of common 
(par $50), the largest amount in the 
road’s existence. The preferred stock 
returned $20.79 per share, nearly three 
times dividend requirements. At cur- 
rent quotations of about 40 the common 
yields 714 per cent as against a return of 7 
per cent-on the preferred, now obtain- 
able at par. 


Bangor & Aroostook has no competi- 
tor, and gets all the business originating 
in the territory served. 


The road’s properties are in good con- 
dition and the company enjoys good 
management. It is notable that Bangor 
& Aroostook was the only New Eng- 
land road, with the exception of Boston 
& Albany, that was able to maintain 
dividends on its stocks during Federal 
Control and the period subsequent. 
Dividends have been paid on the com- 
mon since 1904, and on the preferred 
since its issuance in 1917. 


Despite the favorable picture painted 
above there are other features that merit 
consideration. In addition to being a 
short haul road the line is largely de- 


By RICHARD J. ANDERSON 


pendent on a single commodity for its 
revenues. Potatoes comprise about 25 
per cent of total tonnage, and the con- 
dition of this crop makes itself felt in 
Bangor & Aroostook’s earnings. A good 
crop of course means increased traffic, 
while good prices have the effect of in- 
creased purchasing power for the popu- 
lace of the territory served. The broad 
general trend of the road’s potato tonnage 
has been upward. Recent reports show 
that a good volume of fertilizer is being 
sold to the farmers in this district, and 
this reflects that it is the farmer’s in- 
tention at least, to plant a good crop 
for the coming season. As to the prob- 
able outcome of the crop, it is too early 
in the year to hazard any predictions. 

Other commodities carried, in the 
order of their importance are lumber, 
bituminous coal and paper. The plants 
of the Great Northern Paper company 
are located on the road, and this item 
has made a notable increase in recent 
years. 


Bangor & Aroostook’s mileage is en- 
tirely within the state of Maine. The 
main line extends from Penobscot Bay 
to the Canadian border, at which point 
considerable traffic is exchanged with 
the Canadian National Railways. On 
the south connection is made with Maine 
Central, and on the west with Canadian 
Pacific. The company operates 616 
miles of road, in addition to which are 
about thirty miles of second track. 

A feature which should not be over- 








Total capitalization 
Capitalization per mile of road 








Pertinent Statistics Concerning Bangor & Aroostook 


Book value of common stock (par $50) 
Three year average earnings per sh. common 
Total capitalization per $ of gross (1925) 


$21,721,500.00 
3,480,000.00 
3,860,000.00 . 

29,061,500.00 














looked is the fact that Bangor & Aroo- 
stook’s capital structure is topheavy, one 
of the reasons that its stock is selling 
to afford such a good yield. Funded 
debt amounts to 74.9 per cent of the 
total capitalization, with preferred stock 
representing 11.7 per cent and common 
stock 13.4 per cent. This results in 
share earnings being very sensitive to 
the road’s earnings, big gains per share 
being shown when earnings are good 
and a corresponding decrease when earn- 
ings fall off. 

Although common dividends were 
earned twice over in 1925, because of 
this topheavy set-up the margin of safety 
for the common is small. Because of 
the thinness of this margin the prospect 
for an early increase in dividends is re- 
mote. However, if earnings continue to 
increase as they have over the last few 
years, a dividend increase may be con- 
sidered after the company’s floating debt 
has been paid off. These ‘obligations 
consist of equipment issues and notes to 
the American Locomotive company and 
the United States Government in the 
amount of $812,500. 


Increased Efficiency 


One very important cause of gain in 
earnings is increased operating efficiency. 
A fact recently pointed out in THe Fin- 
ANCIAL Wort that railroads are using 
less equipment to move a greater volume 
of traffic is supported by Bangor & 
Aroostook. Aggregate capacity of 
freight cars on June 30, 1916 was 149,690 
tons as against 129,155 tons on Decem- 
ber 31, 1924, a decrease of 13.7 per cent. 
The company had 96 locomotives as of 
June 30, 1916 while at the end of 1924 
this figure had declined to 89. In the 
same period the total number of tons 
carried increased from 1,967,606 tons to 
2,176,378 tons. The result is that the 
revenue per ton mile for 1924 was about 
double the figure for 1916. 

The line’s prospects of a merger with 
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Kresge versus Woolworth 


@ In the recent market breaks the stocks of the chain store companies suffered 
rather sharp declines; 


@ Are the securities of these companies at their present low levels to be classed 
as attractive speculations? 


} 


@ What is the future outlook for these companies in the light of expansion 
and further increased earnings? 


@ What would be a fair price to pay for these stocks in making a specula- 
tion in the future of the chain store companies? 


Kresge was selling around $8 per 
share for the equivalent of the 
present stock which recently sold above 
$80 THE FrnancrAu WorLp recommended 
purchase. Last October in his confidential 
letter to all subscribers Mr. GUENTHER 
recommended sale. The same attitude has 
been taken toward Woolworth which has 
advanced from the equivalent of $35 per 
share at the close of 1921 to above $220. 
In the recent market breaks the chain 
store stocks have suffered rather sharp 
declines. The question naturally arises 
whether this decline from a high of $220 
to around $150 for Woolworth and from 
a high of 82 to around $47 for Kresge 
has brought them into the buying zone. 
An answer to this question is not easy 
because of the progressive growth the 
successful chain stores have enjoyed and 
the difficulty of scientifically projecting 
that growth into the future. If the prob- 
able future growth could be forecast with 
some degree of accuracy then a mathe- 
matical formula might be developed which 
would give us some idea of what consti- 
tuted a fair price to pay for the common 
stock. 


T iseae, the close of 1921 when 


Discounting Future Earnings 


It is quite obvious that when Wool- 
worth earning less than $10 per share in 
1925 was selling above $220 it was dis- 
counting future gains in net earnings far 
ahead; it is equally obvious that when 
Kresge was selling above $80 and earn- 
ing less than $4 in 1925 it was likewise 
doing so. A number of rather interesting 
charts accompany this article. It will be 
seen that Kresge had the most rapid ex- 
pansion in earnings and market price in 
recent years and since has had the most 
rapid decline from peak market prices. 

li the flat rule of a market price equal 
to ten times annual earnings be applied it 
is probale that Kresge is earning now 
at the annual rate of $4 per share and that 
the stock would not be overvalued at 
around $40. Even if Woolworth should 
show a greater growth in net than in 
recent years and bring its 1926 net up to 
$12 per share the stock would be selling 
high in comparison to earnings and in 
comparison to Kresge at current quota- 
tions. However, Woolworth has a chain 
in England full earnings from which are 
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not reflected in its earning statement. 

It will be noted that net earnings per 
share of present outstanding stock have 
shown steady increases with Kresge show- 
ing truly remarkable gains starting with 
1920. It also will be noted that since 1923 
the profit margin has been narrowing for 
both stores as reflected by the percentage 
of earnings on sales. It also will be noted 
that the net profits per store have shown 
no substantial betterment since 1923 with 
Woolworth in the past three years show- 
ing up better in total volume of sales 
gains per store than Kresge. 

In this connection it must be pointed 
out that Woolworth is strictly a 5 and 
10-cent chain except in the far west, 
where prices range up to 15 cents, while 
Kresge’s prices run up to $1 with greater 
stress laid on the higher priced merchan- 
dise in the Kresge chain starting with 
1920. It is probably true that this expan- 
sion into the higher priced field largely 
accounts for the larger sales per store on 
Kresge’s part and also for the relatively 
larger percentage gains in net earnings 
over Woolworth starting with 1920 and 


becoming quite pronounced in 1922 and 
1923. 

It appears difficult to forecast any prob- 
able future rate of earning growth for 
either company. It is quite obvious that 
if Woolworth would go into higher priced 
merchandise it might be equally success- 
ful in expanding net earnings at a rate 
similar to that of Kresge since 1920. On 
the other hand, the declining profit margin 
and the stationary course of profits per 
store in recent years readily suggest that 
competition is becoming keener. The 
thing that makes competition easier in the 
chain store field than in a field such as 
steel manufacture, for instance, is the fact 
that the amount of fixed capital employed 
per dollar earned is much less. Wool- 
worth’s latest balance sheet shows a valu- 
ation of $34.09 per share in tangible assets 
while Kresge’s shows $12.95 on the split- 
up basis. Compare this with around 
$273 for U. S. Steel with Woolworth 
earning almost as much per share as U. S. 
Steel. There is no question as to the 
growth of competition in this chain store 
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q U.S. Smelting, Refining & Mining— 


Is it Another American Smelting? 


Last year’s earnings best since 1919; 


Reflected by resumption of dividends after lapse of four years; 


Company is engaged in every important phase of mining; 


One of the largest silver producers in America, and also outputs lead, 


zinc, copper, gold, 


coal and iron ore; 


Is engaged in numerous exploratory and development operations, one a 
huge gold-dredging Alaskan enterprise; 


High price of lead has been a big earning factor; will it continue and if 


not, is stock under 


NCREASED production and higher 

prices for output make a favorable 

earning situation for any enterprise, 
but in the case of United States Smelt- 
ing, Refining & Mining they enabled the 
company last year to push its profit 
figures well ahead of anything since 1919. 
The improvement was reflected, first, by 
a resumption of dividends on the com- 
mon stock after a lapse of four years, 
then, by an increase in the rate of pay- 
ment, and finally by an advance in the 
price of the junior shares to the highest 
level reached since 1920. 

Some investments, or possibly a more 
accurate term would be speculations, in 
various mining properties, finally began 
to show returns. The company’s opera- 
tions during recent years have been di- 
rected toward obtaining larger lead and 
silver production, and these metals were 
the two best profit-makers for the indus- 
try. Altogether U. S. Smelting, Refining 
& Mining showed itself to be in an im- 
proved position, reflecting the results of 
previous constructive planning, falling 
in conjunction with favorable general 
conditions. 


Varied Operations 


Activities of U. S. Smelting, Refining 
& Mining extend into every important 
phase of mining. The company is one 
of the largest producers of silver in 


America, and it also outputs large 
amounts of lead, zinc, gold and copper, 
as well as a substantial tonnage of coal 
and iron ore. Figures for 1924 were: 
silver, 23,420,141 ounces; lead, 101,140,- 
943 pounds; zinc, 33,509,388 pounds; 
gold, 191,395 ounces; copper, 22,820,024 
pounds, and coal, 730,460 tons. Gross 
value of this production was approxi- 
mately $35,000,000. 

Holdings of the company are numer- 
ous, extend over a wide area and repre- 
sent nearly every form of modern metal 
mining. Its principal properties are 
gold-dredging areas in Alaska, lead, zinc 
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or over-valued? 


By E. E. ANDERSON 


and coal mines in the United States, 
largely in Utah, and gold and silver 
mines in Mexico. Increased earnings 
last year were credited largely to opera- 
tions in the United States. 

U. S. Smelting, Refining & Mining is 
now in its twenty-first year, having been 
incorporated in 1906 in Maine. In its 
early years it was relatively an’ important 
producer of copper and gold, but more 
recently silver and lead have contributed 
the larger part of the value of the out- 
put. The company has been interested 
in many exploratory and development 
enterprises. A good deal of capital has 
been put into some of these ventures, 
but on the whole the results have been 
satisfactory as registered in the com- 
pany’s growth. 


Gold Developments 


At this time it is engaged in two mam- 
moth low-grade gold developments in 
Alaska with a program that will require 
eight to ten million dollars and three or 
four years to complete. These are Ham- 
mon Consolidated Gold Fields with ex- 


tensive gold-dredging lands near Nome, : 


and Fairbanks Exploration Company 
controlling areas near Fairbanks estimated 
to contain 200,000,000 cubic yards of 
gold-bearing gravels with a content of 
50 cents gross per yard. 

Earnings of the company applicable to 
the common stock have been subject to 
rather wide annual fluctuations but aver- 
aged around $6 a share for the ten-year 
period ended with 1924, which includes 
the war years. Net income before pre- 
ferred dividends for 1925 has been offi- 
cially estimated at above $4,000,000. This 
would compare with $1,799,000 in 1924 
and $2,178,000 in 1923. After providing 
for all dividends the balance available 
for reserves and surplus as a result of 
last year’s operations is estimated at 
$1,300,000. 

U. S. Smelting, Refining & Mining has 
maintained an excellent treasury position 


and the balance sheet at the end of 1924 
showed current assets of over $20,000,- 
000, while current liabilities were $5,- 
732,000. Last October the company sold 
an issue of $8,000,000 5%4 per cent notes 
due 1935, the proceeds, with other funds 
to provide for retirement of $12,000,000 
6 per cent convertible notes coming due 
February 1, 1926. 

Dividends have been paid regularly on 
the 7 per cent preferred stock since the 
organization of the company, but the 
rate on the common has been very ir- 
regular. The banner year was 1920 
when 12 per cent, or $6 a share, was paid 
on the $50 par stock, but only 1 per cent 
was paid in 1921 and nothing then on 
until April, 1925, when dividends were 
resumed with a declaration of 75c a 
share. With the December payment the 
rate was raised to $3.50 annually. 

On the basis of the present market 
around 43 the indicated income yield on 
the common stock is 8 per cent, which 
of course makes it attractive if we as- 
sume that such a rate of dividend can 
be maintained. The company’s record 
since 1920 is not too encouraging, but it 
must be remembered that this period 
witnessed widespread depression in the 
mining industry. 


Trend of Lead Prices 


The principal factor of uncertainty is 
the future trend of lead prices. On a 
production of 100,000,000 pounds, such 
as the company had in 1924, a decline 
of one cent in the price of lead would 
cut revenues $1,000,000, which would 
figure close to $3 a share on the com- 
mon stock. Lead is selling high in re- 
lation to all other metals and to the gen- 
eral average of commodity prices. De- 
mand for the metal is large, but produc- 
tion is being greatly increased and new 
properties will be brought into produc- 
tion until the price declines to a point 
where the higher cost producers cannot 


(Please turn to page 477) 
The Financial World 








a OO ES eS OU 


‘i 


q|Mississippi River 


Power— 


An Attractive Yield with Safety 


@ The outlook for the Mississippi River Power company and its securities has 
been greatly improved by the unification of properties in the territory; 


@ Dividend requirements on the preferred stock were earned 2% times in 
1925 and with greater economies that are now possible in operation, this 
showing should reflect improvement in the near future; 


@ An attractive yield is obtainable at current market prices. 


HE advantages obtainable in the 
T public utility preferred stocks gain 
an added significance as each week 
The uncertainties surrounding 
many of the common stocks, even at the 
present supposedly low levels, do not make 
them nearly as attractive as the senior 
shares. Much of the enthusiasm that has 
been allowed to run rampant in connection 
with the junior shares could well be applied 
to the preferred group that is so well 
fortified by earnings and in addition ob- 
tainable in many cases on an attractive 
yield basis. 


passes. 


Consideration is given at this time to the 
preferred stock of the Mississippi River 
Power Company currently quoted with a 
bid price of $91 a share and paying $6 per 
annum, thus affording a current yield of 
6.0 per cent. 


The possibilities of utilizing the power 
of the Mississippi River at the foot of the 
Des Moines Rapids in southeastern Iowa 
has been the subject of engineering circles 
for over half a century. A reconnoisance 
of the power site at Keokuk in 1848 and 
another prior to the Civil War, under 
Robert E. Lee, then lieutenant of engineers 
in the United States Army, are among the 
earliest investigations on record. The great 
potential power was patent to all, but the 
heavy cost of construction necessitated a 
large market for power produced, and so 
development was retarded until the ad- 
vance of electrical transmission, 


The effort which resulted in the Keokuk 
development was begun in 1899 by the in- 


By WILLIAM J. HEALY 


corporation of the Keokuk and Hamilton 
Water Power Company. This company 
had surveys made of the drop through the 
Des Moines Rapids, and after years of 
effort secured the passage of an act of 
Congress authorizing the damming of the 
Mississippi River. The project command- 
ed world-wide attention and in 1906 Hugh 
L. Cooper became interested in the under- 
taking. He realized that before money 
could be raised for the construction of the 
plant a market for power must be assured. 
This led to the negotiation in 1908 of the 
so-called St. Louis contract, which provid- 
ed for the sale of 60,000 horsepower for 
a period of 99 years from August 1, 1913. 
After a careful and extensive study made 
by Stone & Webster in January, 1910, ar- 
rangements were made to finance the 
project. In April, 1911, securities covering 
the original financing were sold to the 
public. Power was delivered to St. Louis 
on June 30, 1913, the exact date estimated 
at the time these securities were offered. 


Wide Territory 


The plant under favorable water condi- 
tions has deyeloped in excess of 180,000 
horsepower. An extensive transmission 
system allows for distributing the energy 
to 31 wholesale power customers, 13 of 
whom, in turn, supply the energy in the 
form of light, power or heat to the general 
public. The population served is about 
1,250,000. 

Fully 72 per cent of the total electricity 
generated is sold to public utility com- 
panies, the Union Electric Light and Power 


Company in St. Louis being the largest of 
this group. The remainder is sold to in- 
dustrial companies in the territory. 

The company continued under the orig- 
inal management until late in 1925, when 
control was obtained by the North Amer- 
ican Company through its subsidiary the 
Union Electric Light & Power, Company 
by a transfer of its shares for the common 
stock of Mississippi River Power Com- 
pany. As a separate unit the electricity 
produced by the Mississippi River Power 
Company necessarily fluctuated with the 
volume of water available for operating 
the turbo-generators. Due to the uncer- 
tainties of the flow of the river which at 
times accounted for only one-third of the 
maximum horsepower, contracts could only 
be let for the minimum power that could 
be provided continuously throughout the 
year. The hydro-electric power produced 
under favorable river conditions often went 
to waste. With the unification of the 
Keokuk and Union Electric’s Cahokia and 
Ashley Street plants under one operating 
management the problem of utilizing the 
heretofore wasted power is given solution. 
When Keokuk is producing its maximum 
output of electrical energy, all of its 
cheaply generated hydro-electric current is 
sent to customers over high tension trans- 
mission lines, and a proportionate number 
of coal-fired boilers in the two steam- 
electric plants can be shut down. When 
river conditions are not so favorable these 
plants can quickly take over the load. 

While the economic value of the com- 
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Mississippi River Power 
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Investing in the Far East 








first foreign nations to come to 

the United States for funds, her 
bonds having been offered here some eigh- 
teen years ago, at the time Japan was wag- 
ing war successfully with Russia, it would 
seem rather strange that Japanese bonds 
traded in on our markets are, at present, 
not selling at levels which are more truly 
representative of their inherent worth. 
We still think of Japan in terms of the 
time prior to 1853. We apparently know 
little of the amazing progress which has 
been made by the country ever since the 
day when ships of the American Commo- 
dore Perry’s squadron in the Bay of Yedo 
told the people of Nippon that a new day 
was dawning for their country and that 
former things had passed away. From 
a simple community of peasants and mili- 
tary clans, Japan has become a great 
power which was able to defeat one of the 
most formidable military states, and which 
today holds its own on a footing of 
acknowledged equality with the great na- 
tions of the world. 


A ist for Japan was one of the 
a 


Japan’s Commercial Growth 
From a total of less than 500,000,000 yen 






in 1900, Japan’s foreign trade has grown 
to more than 3,500,000,000 yen in 1922. 
The expansion of her commerce with the 
United States is especially impressive. In 
1891 we imported from Japan merchan- 
dise valued at less than 28,000,000 yen and 
exported about 7,000,000 yen, while in 
1919 our export amounted to 818,000,000 
yen, in 1920 to 873,000,000 yen, in 1921 to 
574,000,000 yen, and in 1925 to over 700,- 
000,000 yen. Our imports from Japan 
amounted in 1925 to well over 400,000,000 
yen, giving Japan a favorable balance of 
about 300,000,000 yen with the United 
States. In view of this, it would seem to 
us that an Americo-Japanese conflict is 
hardly thinkable since it is unreasonable 
to assume that Japan will wish to wage 
war against her best customer, knowing 
full well that such policy would spell dis- 
aster to the country. Moreover, the per- 
manent character of our trade with Japan 
is in the opinion of one of our ex-presi- 
dents “among the strongest arguments in 
support of a policy not alone of continued 
formal peace but also of warm personal 
relations.” 


Government finances appear conserva- 
tively managed and balanced budgets or 





@ Are the bonds of the Jap- 
anese government selling at 
their true value? 


@ The expansion of the coun- 
try’s commerce with the 
United States is especially 
comprehensive ; 


@ Is the economic strength of 
the nation expressed in her 
obligations? 


Dr. MAX WINKLER 
Manager Foreign Dept., Moody’s Service 


budget surpluses are a rule rather than 
the exception. 

Revenue and expenditure for previous 
years and estimates for the current year 
are given in an accompanying table (in 
yen). 

Following the flotation in this market of 
the Oriental Development 6s (uncondi- 
tionally guaranteed by the Japanese Gov- 
ernment) in behalf of the Oriental Coloni- 
zation Company, the Korean Independence 
Society lodged a vigorous protest with our 
State Department on the grounds that the 
Koreans did not want the loan and that 
the money obtained from the proceeds of 
the bonds would enable Japan to thoroughly 
subjugate the country. While the case of 
the Society merits consideration, we do not 
believe that it is applicable in this par- 
ticular instance. A brief discussion of the 
Japanese relations to Korea seems in order: 
At the time of the Chino-Japanese War, 
the Peking Government and the Chinese 
officials stationed in Korea misjudged 
political conditions in Japan, and thought 
it opportune to establish China’s protec- 
torate over the peninsular Kingdom, while 
Japan was not in their opinion in a posi- 
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Imperial Bank of Japan 
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The Rise in Philadelphia Company 


@ Philadelphia Co. common stock occupied the public utility limelight dur- 
ing the past week when it reached record high prices; 


@ Standard Gas & Electric has made an exchange offer which appears favor- 
able to Philadelphia stockholders as well as the holders of United Rail- 
way Investment, Pittsburgh Utilities and several subsidiaries; 


@ Philadelphia common stock was repeatedly recommended in Mr. Guenth- 
er’s bargain lists and even as late as last October at $57 per share. It is 
now about 20 points higher and an exchange is recommended. 


enjoyed a sharp advance during the 
past week on announcement of an 
exchange offer for Standard Gas & Elec- 
tric Co. common stock at the rate of 1.4 
of the latter for one share of the former. 


P csioved «sharp CO. common stock 


Philadelphia Co. was first recommended 
in the May, 1924, bargain lists at 43% 
and was the only public utility common 
stock recommended in the October, 1925, 
bargain list at 57. In correspondence with 
our subscribers we repeatedly pointed out 
that it appeared to us to be the most under- 
valued holding company public utility. 

It is now around $76 and its future 
market price will doubtless depend to a 
large extent on the market price of Stand- 
ard Gas & Electric common. The latter 
earned around $6 per share in 1925, in- 
cluding undistributed subsidiary earnings. 
This company, through Standard Power & 
Light, controlled United Railway Invest- 
ment, which in turn controlled Pittsburgh 
Utilities, which in turn controlled Phila- 
delphia Co. which in turn controlled 
Duquesne Light and other operating util- 
ities. 

Exchange Offer 

In order to so far as possible eliminate 
this tortuous holding chain the following 
exchange offer has been made subject to 
approval by Standard Gas & Electric com- 
mon stockholders: 


Offers to minority stockholders of utility 
companies concerned in the acquisition of 
control of the Standard Power and Light 
Corporation by the Standard Gas and 
Electric Company are being mailed by the 
latter company. The stockholders of 
the United Railways Investment Company, 
Pittsburgh Utilities Corporation and the 
California Railways and Power Company, 
and minority stockholders of the Phila- 
delphia Company, numbering about 12,000, 
will receive the offer. 


Two bases of exchange are offered to 
stockholders of the various subsidiaries, 
excepting the Philadelphia Company. Sum- 


marized the bases of exchange are as fol- 
lows: 


To holders of 5 per cent cumulative 
Preferred stock of the United Railways 
Investment Company—Option A: For each 
Share of 5 per cent cumulative preferred 
stock United Railways Investment Com- 
pany stockholders are offered one and one 
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half shares of 8 per cent cumulative pre- 
ferred stock ($50 par value, paying divi- 
dend of $4 a share per annum), together 
with one-tenth share of common stock 
(without par value, now paying dividend 
at the rate of $3 a share per annum) of 
Standard Gas and Electric Company. Op- 
tion B: For each share of 5 per cent cu- 
mulative preferred stock United Railways 
Investment Company stockholders are of- 
fered one and one-half shares of common 
stock (without par value, now paying divi- 
dend at the rate of $3 a share per annum) 
of Standard Gas and Electric Company. 


To holders of common stock of United 
Railways Investment Company for each 
share of common stock United Railways 
Investment Company stockholders are of- 
fered one-half share of common stock of 
Standard Gas and Electric Company. 


To common stockholders of the Phila- 
delphia Company, for each share of com- 
mon stock, 12% shares of common stock of 
Standard and Electric Company. 


To preferred stockholders, including 
holders of voting trust certificates of Pitts- 
burgh Utilities Corporation: Option A— 
For each share of 7 per cent cumulative 
preferred stock, including voting trust 


certificates, 34 share of 8 per cent cumula- 
tive preferred stock of Standard Gas and 
Electric Company. Option B—%% share of 
common stock of Standard Gas and Elec- 
tric Company. 


To prior preference stockholders of Cal- 
ifornia Railway and Power Company: 
Option A—For each share of 7 per cent 
prior preference stock, 2 shares of 8 per 
cent cumulative preferred stock of Stand- 
ard Gas and Electric Company. Option B 
—2 shares of common stock of Standard 
Gas and Electric Company. 


Regarding earnings for the calendar year 
1925 the Standard Gas and Electric Com- 
pany had earnings of $6 per share on its 
common stock outstanding December 31, 
1925—two times the present rate of $3 a 
share paid on its common stock—repre- 
sented by $4.22 a share actually distributed 
to the company and the earnings of op- 
erated and subsidiary companies carried 
on their books to undistributed surplus. 
Upon completion of all the exchanges now 
being offered, such annual earnings for the 
full number of shares of common stock 
of the Standard Gas and Electric Com- 
pany then outstanding should be at least 
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Colfax Power Plant of Duquesne Light 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American International— 
Rating “C” 

At the annual meeting of American Inter- 
national, President Brush stated that in his 
judgment current earnings could be used 
in part for dividend payments. 


Botany Mills— 
Rating “B” 

Botany Mills reports $3.98 earned on its 
Class A stock in 1925. The strike has been 
in effect recently and unquestionably earn- 
ings have been very adversely affected. 


Brunswick-Balke— 
Rating “C” 
Brunswick-Balke reports a net loss of 
$743,000 in 1925 compared with a net profit 
of $2,800,000 in 1924. The company is in 
strong financial position however, and has 


reduced the amount of its notes outstand- 
ing by over $2,000,000. 


Central Leather— 
Rating “D” 

Central Leather reports a decline in gross 
of about five per cent in the first quarter 
of 1926. Profit margin is also officially 
reported to have been less satisfactory al- 
though bond interest was more than cov- 
ered in every month of the first quarter. 


Century Ribbon— 
Rating “D” 

Century Ribbon Mills which has been 
adversely commented on in THE FINAN- 
cIAL Wortp passed the dividend on its 
common stock during the past week. . Reg- 


ular dividends were paid on its preferred 
stock however. 


G. R. Kinney— 
Rating “A” 
G. R. Kinney reports $11.70 earned on 


its common stock in 1925 compared with 
$11.19 in 1924, 


Miami Copper— 
Rating “C” 

Miami Copper reports 11% cents cost 
for five months operations on low-grade 
ores and earnings equivalent to $1.03 a 
share in 1925. Including increase in value 


of securities, earnings were $1.50 a share 
last year. 
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Owens Bottle— 
Rating “A” 
Owens reports $6.77 a share earned on 


its common stock in 1925 compared with 
$4.72 a share in 1924, 


Pathe— 
Rating “A” 
Pathe reports $7.67 a share earned on its 


commoy stock in 1925. Net showed a gain 
of about $1,000,000 over 1924. 


Remington— 
Rating “B” 

Its pamphlet report shows $16.16 a share 
earned on the common stock of Reming- 
ton Typewriter in 1925 compared with 
$9.45 a share in 1924. The company is in 
excellent financial condition. 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Century Ribbon com 





Publication Date of 
Guenther’s Appraisals 


The Monthly Appraisals are 
now published one week later than 
heretofore in order to be able to 
include important information 
that does not come out until 
around the first of the month. 


Subscribers, therefore, should 
not expect their Appraisals be- 
fore the 10th of the month in the 
eastern part of the United States. 
More distant points require a few 
days extra. 
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Sears Roebuck— 
Rating “A” 

Sears Roebuck has placed its split-up 
stock on a $2.50 yearly basis and reports 
an 11 per cent increase in sales for March, 
compared with 4.9 per cent increase in the 
first quarter. 


Tennessee Copper— 
Rating “B” 
Tennessee Copper reports $1.03 earned 
on the common stock in 1925 compared 
with 14 cents a share in 1924. 


Underwood— 
Rating “A” 

Business of Underwood for the first 
quarter of 1926 was reported as excellent, 
with March showing the best for any sim- 
ilar month in the company’s history. The 
stock is selling on an attractive yield basis, 


Universal Pipe— 
Rating “D” 

Universal Pipe & Radiator reports a net 
equal to $3.78 a share on its preferred 
stock in 1925 compared with $2.96 a share 
earned on its common in 1924. Surplus 
after preferred dividends in 1924 amounted 
to $377,000 whereas there was a deficit of 
$201,000 in 1925. The stock has repeatedly 
been adversely commented upon in THE 
FINANCIAL Wor LD. 


Worthington— 
Rating “C” 
Despite the fact that Worthington 


Pump’s earnings were unsatisfactory in 
1925 and did not cover preferred dividend 
requirements it does not appear probable 
that these dividends will be passed in the 
near future. The company has a general 
reserve of $5,000,000 and is in very strong 
financial condition, and undoubtedly is in a 
position to wait a turn for the better in 
earning power. The company has been 
expending considerable in development of 
new type of Diesel engine. 





Railroads 





Atchison— 
Rating “A” 

Atchison’s outlook is reported favorable 
by President Storey who points out that 
all the road needs is greater volume ot 
business to increase net earnings. No loco- 
motives are being purchased because runs 
are being lengthened out and use of exist- 
ing locomotives increased thereby. 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio reports $21.32 a share 
earned on 906,912 shares outstanding at 
the close of 1925 compared with $16.95 a 
share on 672,657 shares outstanding at the 
close of 1924. The company made a re 
markable showing in that it increased its 
gross revenues by $15,000,000 and its 
transportation expenses by less than 
$2,000,000. 

(Please turn to page 476) 
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O clearer proof of the basic 
N strength of the bond market 

could be found than the action 
of the bond average during the past few 
weeks. Without unusually strong sup- 
port such concentrated liquidation of 
stocks would normally have produced 
at least a pronounced unsettlement of 
bond prices if not an actual slump. 
With the notable exception of the 
1916-17 decline no similar market has 
shown such a heavy drop in stock 
values in so short a space of time dur- 
ing the past twenty-five years. Yet the 
fact of the matter is that although bonds 
reacted quite sharply with the first 
break in the stock market, they have 
recovered a substantial part of the loss 
and now stand less than three-fourths of 
a point below their high point for this 
year. 


As would be naturally expected, junior 
issues that ordinarily reflect any actual 
or possible weakness in earnings have 
been somewhat responsive to the trend 
of stocks. But even there can be seen 
a resistance distinctly above tormal. 


Under these circumstances the in- 
vestor’s problem is enormously simpli- 
fied. No drastic revision of holdings is 
necessary to meet the present situation. 
There is promise that a period of rel- 
ative stability over the next few months 
will afford ample opportunity for in- 
vestors to reconstruct their lists so as 
to derive the greatest benefit from the 
subsequent broad advance. 


It is essential only that the holdings 
selected to be carried meet satisfactorily 
certain elemental tests. First, they 
should be well enovgh protected by 
equities to preclude any marked influ- 
ence from earnings fluctuations. Second, 
they should not be restricted by un- 
favorable redemption features as out- 
lined on this page two weeks ago. And 
third, particular care should be taken to 


avoid individual limitations such as con- 


version privileges and the like. This 


April 10, 1926 
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By THE BOND EDITOR 


latter point will be covered in more de- 
tail later on. For reasons outlined be- 
low it does not apply to railroad con- 
vertibles. THE FINANCIAL WorLpD has 
recently outlined in detail its analysis of 
the future trend of railroad securities in 
general. It will be wise before taking 
up the particular position of the im- 
portant railroad convertible bonds to 
summarize previous views. 


As evidenced so clearly in the chart 
on page 459, the rails have not yet re- 
sumed their normal market position in 
relation to other stocks. Exigencies of 
the late war caused railroad manage- 
ments, either through actual necessity 
or through fear of ultimate necessity, to 
withhold or pare down dividends. In- 
vestors. seeking income drifted away 
from rail stocks as a group, thus pav- 
ing the way for speculative operators 
on the short side to undermine the 
whole class marketwise. The bleak 
prospects that then seemed in evidence 
robbed the group of all support. 


Carried to Extremes 


As is most often the case under such 
conditions the movement was carried to 
extrémes. Consistent and consecutive 
bear raids carried stocks of the roads to 
lower relative levels than could be reason- 
ably justified by the accompanying and 
influential rise in commodity prices or by 
the general slump in stock values. 


In the past three years a reversal of 
trend in each of the factors affecting the 
situation has appeared. Improved earn- 
ings and better financial statements 
emanating from the headquarters of the 
carriers have brought a return of confi- 
dence on the part of both speculators 
and investors. Pools operating for the 
decline—on the long pull basis—have 
given way to group operations for the 
upswing. The long range trend of com- 
modity prices has turned definitely 
downward. Government interference 
has been replaced by more constructive 
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regulation from the Interstate Commerce 
Commission. 

Already, as can be seen by again re- 
ferring to our chart, the rails have dem- 
onstrated a tendency to recover their 
normal relation to other stocks. The 
spread between the averages is being 
gradually reduced. But the important 
point is that the rail average is still well 
below its normal in relation to indus- 
trials. . 

The upward tendency above outlined 
must find a natural reflection in the 
future trend of the stronger railroad 
convertible bonds. To be sure, they will 
be subject to the influence of a further 
temporary decline in the stocks, and 
therefore there is no reason to consider 
them attractive for immediate purchase. 
Even though it is probable that the 
rails will receive relatively strong sup- 
port over the next few months, it is not 
reasonable to expect that they will be 
immune from the effect of a further 
general liquidation of stocks. On the 
other hand, because of the bright long 
range outlook it will be well to give 
present consideration to future acquisi- 
tion. 

There are only six important issues 
in the group, yet no two are in an ex- 
actly equivalent position. So, rather 
than attempt grouping them for discus- 
sion, it will be better to examine the 
merits of each individually. Only on one 
point is there any market similarity. 
Four of the six are selling at prices that 
represent a premium over their respec- 
tive exchange values. 

Two of the issues are directly affected 
by the recent Nickel Plate decision but 
in different manners, fundamentally. Al- 
though the immediate market effect was 
similar in both instances, there is plenty 
of ground to assume that Chesapeake & 
Ohio stock, and consequently that road’s 
convertible bonds, will ultimately bene- 
fit from the Commission’s refusal to 

(Please turn to page 480) 
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I have inaugurated this section of THE 


Around FrnancraL Wortp as a Public Forum 
My through which the members of the Associa- 
Desk tion of American Investors can interchange 


their views and thus, each in their turn, can 
aid in its effort to be of the greatest usefulness to the invest- 
ing public. 


I want each member to feel they are sitting opposite my 
desk and discussing ways and means whereby we can be of 
the greatest assistance to each other. We have now more 
than 18,000 members, a co-operative body whose views must 
receive consideration provided we act in concert. 


Should you have any suggestion which can be of help in 
furthering our purpose let us have it so it can be discussed 
in this department. If there is any way whereby you think 
the Association can be of help to you and all its member- 
ship tell me how, so it also can be considered in this Public 
Forum. 


* * k * 


It is but natural to expect some opposition 

Public to the proposal to legalize public utility bonds 

Utility as investments for the deposits of savings 

Bonds banks. Most of these objections do not at- 

- tack the intrinsic security behind such prop- 

erly restricted investments. This could not be done without 

raising similar objections to other bonds which the New 
York State legislature already has legalized by statute. 


Behind the opposition can be detected the Machiavelian 
hand of the real estate interests of the state, which fear, if 
public utility bonds were added to the list of legals, it would 
reduce the amount of capital available from the savings 
banks for mortgage loans. 


Even this fear is groundless for under the proposed law 
only a small per cent of deposits of savings banks could be 
invested in legal public utility bonds. The depositors have 
a large interest in this legislation for it is to their advantage 
that their institutions are permitted to diversify their invest- 
ments so that the profits are increased to the extent that the 
factors of safety permit. 


Members of the Association should continue to extend their 
support to this proposed intelligent legislation. It is con- 
structive in every phase of it. 


x* * *& 


Directors of Central Leather announce a 

Central plan for reconstructing its capital is under 

Leather consideration and will be submitted for the 

Plan approval of stockholders when completed. 

This proposed action will concern the hold- 

ings of members of our Association. From our correspond- 

ence several stockholders already inquire how this proposed 

re-adjustment will affect their holdings. A Seattle mem- 

ber’s letter reflects the thought passing through their minds 
in the absence of any detailed information. 


He inquires to know what this move means to the minority 
stockholders and then goes on to ask if in such matters 
our Association might not be in a position to protect their 
interests. The question of protection is not one which can 
be properly raised at this time. Whether such efforts will 
be required hinges entirely on the proposed plan itself. For 
this reason no answer can be given now as to what the Asso- 
ciation’s attitude should be beyond the general announcement 
that it proposes to assume a constructive position if the 
plan is an equitable one. 


That Central Leather is carrying too large a burden in 
capital stock is beyond dispute. To this extent a smaller 
and stronger capital structure would distinctly be to the ad- 
vantage of the stockholders for it would provide a sound 
basis for the resumption of dividends. This in turn would 
pave the way for better market values for its securities. 


»==ASSOCIATION NEWS 
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Conducted by Louis GUENTHER, President 


Ii the stockholders could be thus benefited on an equitable 
basis it would be their gain, for then values of their new 
securities would be larger than what they now possess. The 
company is in an excellent financial condition for it has 
around $20 in cash assets for every dollar of current lia- 
bilities—but unfortunately faces about $35 in back dividends 
on its preferred stocks, an obstacle that is difficult to over- 
come. With it out of the way dividends could readily be 
resumed on the present volume of business. 


Members of the Association who are stockholders of 
Central Leather, should they prefer, can make out their 
proxies for their stock jointly to Mr. Louis Guenther or to 
Frederick Hanssen. Either one will attend this important 
stockholders meeting in their behalf solely with the view of 
looking after their interest. 


Until then and until the full re-adjustment plan is an- 
nounced the Association cannot express an opinion about it. 
There will remain ample time before final action is taken 
for a complete and comprehensive analysis. This we 
shall make when the full facts are presented to the stock- 
holders. 


* * * * 


Every year sees recruits joining our forward 

Quarterly looking corporations, which realize it is to 
Earning their advantage to keep their stockholders 
Reports fully informed about their earnings. By 
keeping the light of publicity on their busi- 

ness they remove the opportunity for speculators to profit 
at the expense of the stockholders through the circulation 
of unconfirmed rumors, which can only be run down when 
the actual facts are published. The Stock Exchange is 
strongly in favor of quarterly earning reports. Its position 
on this vital question has been repeatedly confirmed by the 
public utterances of its chief spokesman: President Simmons. 


Yet, not enough corporations are thus taking their stock- 
holders into their confidence. There could be a great many 
more. Here is a constructive reform which lies wholly in 
the power of stockholders to advance since they are the 
owners of the properties—and the directors are acting mere- 
ly as their trustees. 


To help this work along the members of this Association 
could render an effective service. Each of you know which 
of your corporations are not reporting their earnings quart- 
erly. It would be advisable to write a letter to the president 
of the company inquiring what the reasons are for not issu- 
ing report of earnings more frequently. A letter framed 
somewhat along these lines may elicit the reasons: 


President of 
My Dear Sir: 

“As a stockholder of ———————— I am writing to 
inquire the reasons for your company not issuing quart- 
erly earning reports. The railroads, public utilities and 
many of the leading industrial corporations find it to 
their advantage to keep stockholders informed regarding 
the status of their operations. For us stockholders such 
publicity is protection from unfounded rumors and gossip 
affecting our securities. 

“I would very much appreciate a reply from you to 
my: inquiry.”’ 


Respectfully, 


We urge such action on the part of our membership. Its 
importance cannot be minimized. The Association would 
also like to suggest that each member who has acted upon 
this subject send in the reply received to this letter, or one 
similar to it, so that its officials can analyze the reasons 
given. It is the purpose of the Association to work faith- 
fully to bring about the fullest publicity in corporation earn- 
ings and in this purpose its members can effectively co-op- 
erate. Let your letter be one of the opening guns in this 
important campaign. 
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By THE OBSERVER 


By the sheer force of his command- 


Briand ing power Premier Briand has suc- 
Program ceeded in putting through his finan- 
Succeeds cial program under which France 


agrees to balance its budget. His 
success introduces a new day for the French people 
provided it will hold. Of this probability there remains 
some doubt but it is hoped it will be dispelled. 


The rest of the world was interested in having the 
French Republic do something tangible toward placing 
its financial house in good order: interested as much 
sentimentally as well as materially for it has not helped 
international trade to have one of the foremost Euro- 
pean nations in such an unsettled condition as was 
France with her francs continuously receding in value. 


The unwillingness of the French peasant to accept a 
Federal tax can well be understood. After having 
faced such sacrifice in human life and material treasure 
in the war for which they expected to be repaid out 
of the reparations from Germany they felt they already 
had stood their share of financial responsibility. Yet in 
the absence of reparation payments the inevitable sit- 
uation was for France to square her budget and 
patiently wait until Germany could pay what she owed 
This fact it seems Briand has succeeded in impressing 
upon France. This he did not accomplish, however, 
without the exercise of heroic patience. 


In reckoning the effect on the gen- 


Uncle Sam’s eral prosperity of the nation should 
Invisible a business recession occur, which at 
Servant the present moment is not yet con- 


ceded, an invisible agent, who is 
constantly working in our behalf, is generally over- 
looked in all such calculations. 


This mysterious individual is composed of the bil- 
lions of dollars of wealth the people have accumulated 


in the past two decades and which have been invested | 


in securities and other obligations producing incomes. 

If the total deposits in the savings banks provide a 
clue, they alone show that the masses through this 
one source and in reward for their thrift receive more 
than a billion dollars annually in interest. One can 
imagine the amount investors receive from Liberty 


bonds, not counting the foreign and domestic invest- 
ments. 


We would guess on a conservative basis that our 
invisible agent is responsible for at least an accretion to 
the people’s wealth each year of more than $4,000,000,- 
000 for which they do not work. All this new capital 
must find its outlet through our commerce in some form 
or another. However, its greatest importance to us is 


the bulwark it provides against more business reces- 
sions, 


To read the head lines of the news- 


Senator papers commenting on the speech 
Smoot’s _—_—in the Senate of the senior mem- 
View ber of Utah, the superficial reader 


could readily assume that he be- 
lieved Uncle Sam would never collect the obligations due 


from the foreign governments; nor would the private 
bankers, who also loaned Europe several billions of 


dollars, ever receive re-payment for these loans. 

What the Utah Senator might have had in his mind 
was the thought that the obligations would not be 
liquidated in cash—but as they fell due would be met 
by some form of refunding. Governments which 
have no bonded debt are rare indeed. It is more char- 
acteristic of them that as they expand in population 
and in resources that their obligations owing to in- 
vestors steadily increase, but so also do the revenues 
out of which interest is met. Then as these issues 
mature new bonds are created to take their place and 
out of these funds payments are made to such investors 
as wish to turn their bonds into cash. 

What is said of Governments could also be applied 
to the bonded debt of our railroads. They need con- 
stantly to expand and that requires new financing— 
hence it happens that when old bond issues mature 
they seldom are completely discharged, but refunded by 
another obligation. 

Upon calmer reflection investors will find no oc- 
casion to feel concerned about the foreign bonds issued 
by solvent Governments. 


When it came down to brass tacks 


Senate the Senate confirmed President Coo- 
Confirms lidge’s nomination of Thomas F. 
Woodlock §Woodlock as a member of the In- 


terstate Commerce Commission. The 
final vote was fifty-two for the appointment to four 
against it. This ballot indicates the preponderance of 
the Senate’s sober judgment. 

No better man could have been selected to fill the 
important vacancy on the Commission. Woodlock is 
eminently qualified through long experience as a finan- 
cial authority on railroads to sit in unbiased judgment 
on all such matters coming before the Commission. 
It is even of greater importance and vital concern to 
the public that its interests are left in the hands of 
such an expert now that the Commission will have to 
wrestle with the intricate problems of merging these 
systems for the purpose of providing the country with 


more efficient and less costly transportation facilities. 
The public was squarely behind the President’s ap- 


pointment of Mr. Woodlock. Apparently the Senate 
was conscious of this existing sentiment and when it 
came to the hour of a final show down did what was 
expected of it. The addition to the Commission of this 
railroad expert should materially strengthen it. 





Record Breaking March Construction 


HE following reports of the Dodge Corp., covering new construction activity 


is given in full because of its importance to the present era of prosperity. 


While 


there is some uncertainty as to the volume of new construction later in the year there 


is none as to the current volume. 


This highly important factor in determining the 
volume of business is still in a favorable position. 


If it can be maintained and 


crop results are favorable there is every reason to look for a business volume in 1926 
equal to or better than the high figures reported for 1925—-Tue Epirors. 


tions were a little slow in get- 

ting under way in the first half 
of the month, March had the largest 
velume of construction contracts for any 
March on record, according to F. W. 
Dodge Corporation. Last month also 
had a larger volume of contracts than 
any previous month except August of 
last year. Last month’s total of build- 
ing and engineering contracts in the 
37 States east of the Rocky Mountains 
was $597,879,300. The increase over 
February was 53 per cent; over March 
of last year, 22 per cent. 


Q LTHOUGH construction opera- 


Included in the month’s record were 
the following important items: $262,- 
643,500, or 44 per cent of all construc- 
tion, for residential buildings; $108,812,- 
400, or 18 per cent, for commercial build- 
ings; $100,603,300, or 17 per cent, for 
public works and utilities; $48,677,200, 
or 8 per cent, for industrial buildings; 
and $29,079,700, or 5 per cent, for edu- 
cational buildings. 


Total construction commitments made 
during the first quarter of 1926 have 
amounted to $1,444,937,700. This is an 
increase of 30 per cent over the first 
quarter of last year. In viewing this 
large increase it should be recalled that 
last year’s boom had not really started 
in the first quarter, and that the first 
quarter of last year had only a slight 
increase over the corresponding period 
of 1924. 
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Over a billion dollars in contemplated 
construction was reported last month, 
the largest amount for any month on 
record. The exact figure was $1,029,- 
450,500, being 20 per cent over the 
amount reported in February and 30 
per cent over the amount reported in 
March of last year. 


New York State and Northern New 
Jersey 


March construction contracts in New 
York State and Northern New Jersey 
amounted to $157,650,200. This was a 
50 per cent increase over February and 
an 88 per cent increase over March ot 
last year. The month’s record included: 
$81,407,500, or 52 per cent of all con- 
struction, for residential buildings; $39,- 
737,200, or 25 per cent, for commercial 
buildings; $11,491,000, or 7 per cent, for 
industrial buildings; and $8,898,800, or 
6 per cent for public works and utilities 
projects. 

New construction started in this dis- 
trict during the first quarter of 1926 has 
reached a total of $457,972,700, compared 
with $258,410,800 in the first quarter of 
1925 and $382,150,300 in the first quar- 
ter of 1924. 

Contemplated new work reported for 
the district in March amounted to $239,- 
418,800, an increase of 12 per cent over 
the amount reported in February and 
of 48 per cent over the amount reported 
in March of last year. 


New England States 


New England’s construction contract 
total in March was $34,594,800, this be- 
ing a 76 per cent increase over the pre- 
ceding month and a 1 per cent decrease 
from March of last year. Last month’s 
record included: $14,320,000 or 41 per 
cent of all construction, for residential 
buildings; $7,610,600, or 22 per cent, for 
commercial buildings; $4,976,800, or 14 
per cent, for industria] buildings; $2,775,- 
500, or 8 per cent, for educational build- 
ings; and $1,937,900, or 6 per cent, for 
public works and utilities. 

New construction started in New 
England during the first quarter of 1926 
has amounted to $79,852,900, being a 
decrease of a little more than 4 per cent 
from the first quarter of last year. 

Contemplated new work reported for 
this district last month amounted to 
$48,511,100, being 41 per cent over the 
amount reported in February and 5 per 
cent over the amount reported in March 
of last. year. 


’ Middle Atlantic States 


Construction contracts awarded last 
month in the Middle Atlantic States 


(Eastern Pennsylvania, Southern New 
Jersey, Maryland, Delaware, District oj 
Columbia and Virginia) amounted to 
$68,798,500. This was an increase of 
153 per cent over February and of 6 per 
cent over March of last year. Included 
in the March record were: $32,276,300, 
or 47 per cent of all construction, for 
residential buildings; $17,393,200, or 25 
per cent, for commercial buildings; $8,- 
193,200, or 12 per cent, for public works 
and utilities; $4,322,600, or 6 per cent, 
for social and recreational buildings; and 
$2,826,000, or 4 per cent, for industrial 
buildings. 

New construction started in this dis- 
trict during the first three months of 
1926 has reached a total of $130,641,600, 
being a 9 per cent increase over the first 
quarter of last year. 

Contemplated new work reported for 
the Middle Atlantic States during the 
past month amounted to $120,198,300, 
this being a 73 per cent increase over 
the amount reported in February, but 
a 24 per cent decrease from the amount 
reported in March of last year. 


Pittsburgh District 


March construction contracts amount- 
ed to $87,004,600 in the Pittsurgh Dis- 
trict (Western Pennsylvania, West Vir- 
ginia, Ohio and Kentucky.) There was 
an 88 per cent increase over February, 
but at the same time an 18 per cent de- 
crease from March of last year. Last 
month’s record included: $32,962,100, 
or 38 per cent of all construction, for 
public works and utilities projects (in- 
cluding a fifteen-million-dollar railway 
electrification job); $26,755,800, or 31 


‘per cent, for residential buildings; $9,- 


886,500, or 11 per cent, for industrial 
buildings; $9,177,200, or 11 per cent, for 
commercial buildings; and $3,598,200, or 


4 per cent, for educational buildings. 


Construction started in this district 
during the past three months has 
amounted to $171,964,700, being a 10 
per cent decrease from the amount 
started in the first quarter of last year. 


Contemplated new work reported for 
the district last month amounted to 
$123,018,300, which was 87 per cent more 
than the amount reported in February 
and 83 per cent more than the amount 
reported in March of last. year. 


The Central West 


Construction started last month in the 
Central West (Illinois, Indiana, Iowa, 
Wisconsin, Michigan, Missouri, Kansas, 
Oklahoma and Nebraska) amounted to 
$130,187,300. The increase over Febru- 
ary was 53 per cent, but there was a 
decrease of nearly 3 per cent from March 
of last year. Last month’s record in- 
cluded: $61,740,800, or 47 per cent of 
all construction, for residential build- 
ings; $17,221,200, or 13 per cent, for 
public works and utilities; $14,542,500, 
or 11 per cent, for commercial buildings; 
$11,599,200, or 9 per cent, for educational 

(Please turn to page 477) 
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OME of the 
S recent finan- 
cial _state- 
ments of corpora- 
tions afford food 
for thought. If 
they are not ac- 
curately studied 
they are also like- 
ly to throw the 
investor off his 
guard so far as 
actual earning 
power is con- 
’ cerned. In their 
earnings per share several of them have 
included profits derived from real estate 
operations, A dry goods concern suc- 
ceeded in building up its net profits by the 
inclusion of a life insurance policy of one 
of the officers involving an amount in ex- 
cess of $1,000,000. These are profits but 
they are not of a maintaining character 
such as actual earnings from the operation 
of the real business—and investors, in ar- 
riving at their own conclusions, should 
consider them accidental in nature, wel- 
come to be sure, but not something to 
count upon permanently. 
“ea = 


Se PSARING before a body of invest- 

ment bankers of the Mississippi Valley, 
President Simmons of the New York 
Stock -Exchange indicated it is the dispo- 
sition of his organization to oppose the 
listing of non-voting stocks, fully appreci- 
ating, as I have endeavored to point out, 
that serious abuses can creep in where the 
voting control is denied the stockholders. 
Mr. Simmons declared it is not possible to 
set down a hard and fast rule governing 
such listings. His views at least will 
hearten the public in the knowledge that 
the Exchange intends to exercise the great- 
est caution. 











* * * 


By ERE in New York the business pros- 

pects are largely based on the kind 
of market activity prevailing on the Ex- 
change. Since it has been downward since 
the first of the year it has created the im- 
pression that it forecasts a falling off in 
business. In a measure it is true locally 
for a canvass of the high-priced cabarets 
and supper clubs in the Roaring Forties 
reveals a considerable drop in attendance. 
When Wall Street is sick the malady 
spreads to them quickly. For an index 
this sort of a luxury business depression 
is unreliable. Car loadings do not show 
any drop in the volume of business and this 
is a more reliable barometer. The rail- 
toads do not move freight cars back and 
forth just for the sake of putting a better 
face on the business situation. Let there 
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come a rally in the stock market and much 
of the local gloom will be dispelled—at 
least concerning trade in general. 

* * * 


HIS view is more or less confirmed by 

the monthly review in the Guaranty 
Trust Co.’s survey. It says it sees signs 
of a reassuring character in business. 
When the sap begins to run and the 
weather turns permanently into spring then 
will also change the temporary mental de- 
pression, for there is nothing better in the 
form of a tonic than sunshine. 

eo 2 


CAREFUL investigation conducted 

under the auspices of the Better Bus- 
iness Bureau, in which the representative 
of the German Government in New York 
assisted, confirmed the position THE FIn- 
ANCIAL Wor.p had consistently assumed 
against certain pre-war bonds unreliable 
financial concerns were offering the public. 
Most of these bonds were hardly worth 
the paper they were printed on and yet 
these dealers succeeded in loading up un- 
sophisticated investors with them, in some 
cases for 200,000 times more than they 
were worth. The publicity this sort of 
fraud is now receiving may succeed in 
checking it. The best advice we can offer 
is not to buy any pre-war German bonds 
unless it be for wall paper and then only 
to pay wall paper prices for them. 
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HE baking stocks since the Govern- 

ment announced its suit against them 
have: acted as if the yeast in them had 
caked up. They no longer rise rapidly. 
They had occupied a prominent place in 
the speculative arena for a considerable 
period. Speculators made profits so 
rapidly out of them that they began to 
believe there was something material as 
well as biblical in the saying cast your 
bread upon the water and it will return 
in thousand loaves. The peak of their 
altruistic career was reached when one of 
these companies announced a big merger 
that was to have a soul—rudely, this soul 
has turned happiness into bitterness as the 
losses are counted. 
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Magma Copper Net Gains 


The Magma Copper Company reports 
for 1925 a net profit of $956,648, after 
interest, depreciation and other charges 
which is equal to $2.34 a share on 408,- 
155 shares of no par stock. This com- 
pares with $544,298, or $2.22 a share on 
245,165 shares in 1924, 

Sales of Magma Copper last year to- 
taled $4,005,719, as against $2,555,773 in 
1924. Other income was $40,098, as 
compared with $21,026. Cost, deprecia- 
tion and expenses totaled $2,631,748 
last year, while in 1924 they reached 
$1,610,356. Interest, discount, etc., were 
$457,421, as against $422,145. After divi- 
dends of $612,232 a surplus remained 
of $344,416, as compared with the 1924 
surplus of $544,298, no dividends having 
been paid in that year. 

The balance sheet shows total assets of 
$8,467,912, with liabilities amounting to 
$7,762,116. 








A Well Balanced Selection 
from the Present Bond Market 


Our April 
Investment List 


Range in Yield 


4% to 8.12% 


For the Individual Investor 


an attempt has been made in this 
listing to classify certain well 
chosen issues as to their proper 
place in various investment 
programs. 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 
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60 Broadway New York 
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five different issues. 


Bonds 





Bonds suited to the needs of every investor. 
Our April circular offers a selection of eighty- 


Call or write for your copy 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street at Madison Avenue 
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Sound First Mortgage Bonds 
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To yield 7% 
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“Earnings” 
(Concluded from page 461) 
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share in the same ten years on the average, 
and its book value is now about $228 per 


share. However, when we compare prog- 
ress of the last five years the comparison 
becomes strikingly in favor of the railroad. 
In the last five years U. S. Steel has earned 
an average of slightly more than $9 per 
share, while Atchison has earned an aver- 
age of $15.56 per share. In 1925, which 
was the year of greatest steel ingot pro- 
duction in the history of the country, U. S. 
Steel earned $12.86 per share of common 
while Atchison earned more than $17 per 
share of common in the greatest net earn- 
ing year in the history of American rail- 
roading. 

Both stocks are selling around the same 
price level. Both are paying $7 yearly. 
Both companies are so strong in cash that 
they can finance their new capital require- 
ments without adding to present capital 
obligations for 1926. The railroad in 1925 
was able to translate a gain of slightly 
more than $1,000,000 in gross into a gain 
of over $4,000,000 in net and increase its 
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net earnings per share of common stock 
by nearly $2. The Steel Corporation, with 
a gain of $142,793,726 in gross, was able 
to report a gain of but $5,535,461 in net or 
about $1 per share. 


The reason is not hard to find. The 
railroad increased its operating efficiency 
and the Steel Corporation was beset by de- 
clining prices for steel products. Atchi- 
son received practically the same rates for 
its service in 1925 as in 1924. U. S. Steel 
received an average of several dollars per 
ton less for its output in 1925 compared 
with 1924. In other words in 1925, which 
was a big business year for both corpora- 
tions Atchison made a better showing than 
U. S. Steel because it was favorably af- 
fected by the fact that its earnings were 
regulated by law while U. S. Steel made 
a less favorable showing because of the 
fact that its earnings (while unlimited by 
law) were reduced by competition brought 
on by the great productive capacity of our 
steel industry. 

I would not have discussed these two 
cases in detail were they not so prob- 
ably typical of the era that lies ahead of 
us. The glamor that surrounds industrial 
stocks because of their speculative ad- 
vances is still in the public mind and still 


in market prices. The adverse conditions 
under which the railroads have operated is 
likewise in the public mind and in market 
prices. It is only a question of time be- 
fore the earning power compared to mar- 
ket price will assert itself as the true 
measure of value. Certainly based on the 
earning record of the past five years 
Atchison is a cheaper stock than U. §S. 
Steel by more than the few dollars per 
share that now separate them. Certainly 
based on the earning prospects of both 
companies Atchison, with its gross earn- 
ings fixed by law and any operating econ- 
omies either of greater efficiency or lower 
commodity prices going direct to common 
stockholders, is in a better position than 
U. S. Steel with its earning outlook be- 
clouded by the keen competition in that in- 
dustry and the need for greater efficiency 
which efficiency can only be developed by 
capital expenditure of great proportions— 
in fact so great that practically all of the 
1925 earnings in excess of the $7 dividend 
were appropriated for that very purpose. 


Applies Forcibly 


If such a comparison can be made with 
one of our strongest industrial companies 
how much more forcibly it would apply to 
those less favorably situated and more in 
the class of marginal producers. If this 
comparison applied in 1925, when com- 
modity prices on the average held fairly 
firm, how much more forcibly will it ap- 
ply in 1926 if the present downward course 
is continued. If in addition it is consid- 
ered that the railroad stocks, with their 
earnings legally “limited,” are still far 
from earning this legal limit and _ still 
selling at low price levels compared with 
current earnings, whereas most industrial 
companies with “unlimited” earnings are 
having their earning power curtailed by 
competition brought on by a productive 
capacity in excess of normal consumptive 
needs and are still selling at relatively 
high price levels compared with current 
and prospective earning power, it becomes 
apparent why THE FINANCIAL WonrLD is 
awarding first place in its recommenda- 
tions to the rail stocks for the very fact 
that their earnings are “limited” in this era 
of probable declining commodity prices. 








Philadelphia Co. 
(Concluded from page 467) 

















$6 a share without including any income to 
the company for engineering or for other 
services from the new group of properties. 
At current price levels of around 56 for 
Standard Gas common the stock appears 
well adjusted to current earnings and those 
who hold Philadelphia common _ stock, 
which also appears now well adjusted to 
current earnings, are advised to accept 
their profits from a conservative viewpoint 
and reinvest the proceeds in higher yield- 
ing rails with a better ratio between earn- 
ings and market price such as Great North- 
ern, Wabash A and Northern Pacific. 
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Kresge versus Woolworth 
(Concluded from page 463) 














feld. As to whether anything like the 
“saturation” point has been reached that, 
of course, is doubtful. It is probable, 
however, that increasing competition will 
further adversely affect profit margins and 
certainly the profit margin trend of both 
companies has not been as satisfactory in 
recent years as up to and including 1923. 

Both stocks are selling on a speculative 
and not on an investment basis as the 
yield in both cases (Kresge pays $1 and 
Woolworth pays $4) is small. Unques- 
tionably great profits have been possible 
through the purchase of these stocks, but 
it is more questionable as to whether any 
similar profits are probable if the stocks 
are purchased at present price levels, as it 
is becoming less probable that future gains 
in net will be relatively as great as the 


to a very great extent in reward. 

As stated earlier in this article a price 
of $40 for Kresge and making some al- 
lowance for concealed earning power and 
the possibility of expansion into higher 
priced merchandise for Woolworth we 
might estimate a price of around $130 for 
this stock as representing a fairly “nor- 
mal” value therefor. It is, of course, pos- 
sible that they will not reach these figures 
and it is possible that they will go lower, 
depending to some extent on the character 
of market we have in speculative securities 
during the coming months. There is the 
further factor to consider from what 
might be termed a technical market stand- 
point and that is that both stocks have 
had spectacular advances and generally 
such stocks recede in market price there- 























1926 Analysis 





General Railway 
Signal Co. 


Rochester, N. Y. 


The General Railway Signal Co. 
is now handling over 40% of 
the railway signaling equipment 
business in this country. 

Only a portion of this country’s 
passenger trackage is equipped 
with automatic block signals. 
The Company's field is therefore 
large and the demand for its sig- 
naling devices is rapidly growing. 
Our 1926 analysis of the Gen- 
eral Railway Signal Co. is in 
course of preparation. Copies 
will be sent to investors and in- 
stitutions upon request, as soon 
as ready for distribution. 
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Special 
Analysis of 


Allied Chemical 
& Dye Corp. 


setting forth its large 
earning power and 
strong financial position 


Write for Circular No. 1706 


Spencer Trask & Co. 


25 Broad Street, New York 
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You Can’t Invest 
on Tips and Ticker Talk 


Tips on this security or that are 
frequent now. “ABC is a bar- } 
g there’s 10 points in 
XYZ’’.Icallsounds reasonable, 
but is ic? This—of all times— 
requires unusual judgment and 
discretion. 


Our latest bullerin on stocks is 
now ready. It represents the 
position of an established Ser- 
vice, which has for 22 years been 
successful in enabling clients to 
make consistent worthwhile 
profirs. Don’t overlook this || 
opportunity to secure sound 

authoritative advice. The 

coupon will bring a copy free. | 
































Among the Bulls and Bears 


(Concluded from page 468) 











Chicago-Great Western— 
Rating “D” 
Chicago-Great Western reports $1.33 a 
share on its preferred stock in 1925 com- 
pared with $1.28 in 1924, 


Pennsylvania— 
Rating “A” 

Pennsylvania reports $6.23 a share on 
its common stock in 1925 compared with 
$3.82 a share in 1924. A remarkable record 
in efficiency is reflected in that gross earn- 
ings increased by $27,000,000 while trans- 
portation expenses were actually reduced 
$5,000,000. Stockholders can well look to 
an increase in the current dividend rate 
before the close of the year. 


St. Louis-Southwestern— 
Rating “B” 

St. Louis-Southwestern was strong and 
active on reports that the common stock 
might be placed on a $5 di-idend basis in 
the near future. Such acticn however may 
wiit further developments in .he merger 
between this road, Kansas City Southern, 
and Missouri Kansas & Texas. The road 
has earned an average vi nearly $10 a 
share on its common stock in the past five 
years. 


Wheeling & Lake Erie— 
Rating “C” 

Preliminary estimate of Wheeling & 
Lake Erie shows $27.55 earned on the prior 
lien preferred on which back dividends 
amount to over $60 compared to $10.09 a 
share in 1924. 





Oils 





Atlantic Refining— 
Rating “B” 

Atlantic Refining reports $11.53 a share 
on its common stock in 1925 compared with 
$6.59 a share in 1924. It appears to be only 
a question of time before dividends will 
be resumed on the common stock. 


Sinclair— 
Rating “D” 
Sinclair reports $1.01 a share earned on 
its common stock in 1925 compared with 
a deficit in 1924. 


Texas Company— 
Rating “A” 

Chairman Beaty of Texas Company re- 
ports that negotiations have ended and no 
trade was made on the proposed absorp- 
tion of California Pertoleum by Texas 
Company. Texas Company has consider- 
able business in the Far East and doubt- 
less could have advantageously used a good 
Western oil company to round out its 
holdings. 


Transcontinental Oil— 
Rating “C” 
Transcontinental Oil reports $5.03 earned 
on its 7 per cent stock in 1925 compared 
with deficits in former years. 





Public Utilities 





American Water Works— 
Rating “B” 

American Water Works reports a net of 
$3,318,000 in 1925 compared with $2,610,- 
000 in 1924. This net was equal to $3.90 
on the common stock. 


Standard Gas & Electric— 
Rating “A” 

Standard Gas & Electric stock became 
strong and active on reports that the com- 
pany had made plans to acquire control 
of United Railway Investment and a num- 
ber of other public utility companies. It 
is estimated that after this acquisition is 
completed, Standard Gas would be able 
to show better than $6 a share earned on 
its common stock. The real prize was 
Philadelphia Co., and the probability of an 
exchange offer was pointed out in last 
week’s issue. 


Western Union— 
Rating “A” 

Western Union reports a net of $15.21 
a share in 1925 against $12.36 in 1924. In 
addition the company earned about $5 a 
share more as the result of a profit on the 
sale of securities sold, and about $1 a share 
more which was appropriated for cable 
development. 





Motors 





General Motors— 
Rating “A” 

Based on an estimate of sales to dealers 
of 270,000 cars and trucks, compared with 
155,000 in the first quarter of 1925, it is 
estimated that General Motors will be able 
to show nearly its full year’s dividend re- 
quirements on its common stock as a re- 
sult of the first quarter’s operations. If 
such an estimate is realized it would be 
about double the earnings reported for the 
first quarter of 1925. 


Hupp Motors— 
Rating “B” 

Hupp Motors apparently will do reason- 
ably well in the first quarter of 1925 as 
shipments to dealers show a_ substantial 
gain in the first quarter. 
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Studebaker— 


Rating “B” 

At the annual meeting of Studebaker 
President Erskine stated that profits for 
the first quarter of 1926 would be approxi- 
mately the same as in the first quarter of 
1925. Earnings in the first quarter of 
1925 amounted to $1.84 a share on the 
common stock. Automobiles sold were 
approximately the same as a year ago. 


Willys Overland— 
Rating “C” 

Willys Overland reports $4.36 a share 
earned on its common stock in 1925 com- 
pared with 23 cents a share in 1924. First 
quarter sales are reported as good. 








New Construction 
(Concluded from page 472) 
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buildings; and $10,041,500, or 8 per cent, 
for industrial buildings. 

The first quarter’s construction con- 
tract total for this district was $294,521,- 
200, compared with $267,765,100, being 
a 3 per cent increase over the amount 
reported in February and a 38 per cent 
increase over the amount reported in 
March of last year. 


Southeastern States 


Building and engineering contracts 
were awarded last month to the amount 
of $86,480,800 in the Southeastern States 
(the Carolinas, Georgia, Florida, Tennes- 
see, Alabama, Mississippi, Arkansas and 
Louisiana). The increase over February 
was a little more than 1 per cent; over 
March of last year, 71 per cent. In- 
cluded in last month’s record were: $31,- 
251,500, or 36 per cent of all construc- 
tion, for residential buildings; $26,353,- 
100, or 30 per cent, for public works and 
utilities; $13,114,600, or 15 per cent, for 
commercial buildings; $7,535,300, or 9 
per cent, for industrial buildings; and 
$4,031,100, or 5 per cent, for educational 
buildings. 

During the first quarter of 1926 there 
has been $237,556,600 worth of new con- 
struction started in the Southeastern 
states, compared with $132,207,500 in the 
first quarter of 1925, the increase being 
72 per cent. 

Contemplated new construction re- 
ported for the district last month 
amounted to $165,425,700, being 6 per 
cent less than the amount reported in 
February and 31 per cent more than the 
amount reported in March of last year. 


The Northwest 


March building and engineering con- 
tracts reached a total of $12,084,100 in 
Minnesota, the Dakotas and Northern 
Michigan. This was the highest month- 
ly total recorded for the district since last 
June. It was 128 per cent above the 
figure for February and 67 per cent 
above March of last year. Included in 
last month’s record were: $4,673,000, or 
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39 per cent of all construction, for resi- 
dential buildings; $2,538,100, or 21 per 
cent, for commercial buildings; $1,716,- 
700, or 14 per cent, for public works and 
utilities; $1,620,900, or 13 per cent, for 
educational buildings; and $1,018,800, or 
8 per cent, for industrial buildings. 

The total of contracts for the first 
quarter of this year was $21,386,400, an 
increase of nearly 27 per cent over the 
first quarter of last year. 

Contemplated construction planned for 
the Northwest, as reported in March, 
amounted to $16,473,000, which increased 
28 per cent over February and 7 per cent 
over March of last year. 


Texas 

Texas had $21,079,000 in contracts for 
new building and engineering work last 
month. This was more than double the 
amount for March of last year and 30 
per cent over February of this year. 
The March record included: $10,218,- 
600, or 48 per cent of all construction, 
for residential buildings; $4,699,000, or 
2 per cent, for commercial buildings; 
$3,320,300, or 16 per cent, for public 
works and utilities; and $901,300, or 4 
per cent, for industrial buildings. 

Construction started in Texas during 
the past quarter has amounted to $51,- 
041,600, being an increase of nearly 47 
per cent over the first quarter of 1925. 

Contemplated construction projects 
were reported for Texas in March to 
the amount of $43,639,700, being consid- 
erably more than double the amount 
reported in March of last year and 76 
per cent more than in February of this 
year. 














U. S. Smelting 
(Concluded from page 464) 











show a profit. The history of price 
movements in major metals would indi- 
cate that it is only a matter of time until 
lead seeks a price level in closer relation 
to its forty-year average of $4 per 
pound and to the general average of 
commodity prices. 

Therefore, U. S. Smelting faces the 
prospect of decreased income from this 
source. Can it make it up by larger out- 
put from copper and precious metal 
mines in United States and Mexico, or 
from its Alaskan properties? Here lies 
the speculative feature of this enterprise 
that will find reflection in the price of 
the stock. Taking all known factors 
into consideration—a possible slacken- 
ing of business activity before the end 
of the year, increasing competition in 
the metal industry, a security market of 
readjusting values and a present price 
for U. S. Smelting common already 
high in comparison with anything but 
boom war years, the stock would appear 
to have reflected the favorable factors in 
the company’s situation and to be fully 
valued at current quotations. 


ARE 
STOCKS 
A BUY AGAIN? 


A year ago, in March, 1925, the stock mar- 
ket lost over 11 points on the average. This 
collapse resulted in extraordinary buying op- 
portunities. 

Last month, March, 1926, the stock market 
again collapsed, losing over 15 points on the 
average. Individual declines have been sub- 
stantially larger. 


A BUY NOW? 


Has this collapse brought sound bargain 
opportunities, like the collapse of a year ago? 
Can we look for a general substantial upward 
movement, into the summer months of 1926? 

The entire stock market situation is an- 
alyzed from the standpoint of answering 
these and other questions of equal import to 
investors, specific recommendations to take 
advantage of conditions ahead are made, in 
a new analysis just presented to our clients. 

A few copies are still available for FREE 
distribution. 


Simply ask for FWA-10 


American Institute 


of Finance 
141 Milk Street Boston, Mass. 








One Hundred and 
Fifty Years Ago 


THE DECLARATION OF INDE- 
PENDENCE and the Signature of 
JOHN HANCOCK inscribed on that 
Momentous Day—July 4, 1776—will 
live through the ages. 

Any American, or anyone interested 
in America, can get a faithful fac- 
simile copy of the Declaration,—which 
contains the famous John Hancock 
signature and that of Fifty-Five other 
Immortal Americans who took their 
lives in their hands and pledged their 
fortunes to the Independence of the 
Colonies. 


A splendid reminder of early strug- 
gles, to be framed and placed where 
all may behold it. 


Inquiry Bureau 


Lire INSURANCE COMPANY 


OF BOSTON. MassacnuSsETT< 


197 Clarendon St., Boston, Mass. 























Points on 
Trading 


and other valuable information for 
investors and traders, in our help- 
ful booklet. 


Copy free on request. 
Ask for Booklet K 


Accounts carried on conservative 
margin 
(HiSHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
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ONSIDER 
the SAFETY 
of Bonds 


Bonds which are safe as to 
principal and income, in 
the long run are more re- 
munerative than specula- 
tions. 


This is a good time to con- 
sider Bonds. 


Let us send you a list of 
Investment Bonds which 
we consider attractive. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 


Boston ~* Philadelphia Cleveland - 
































BIG BUSINESS OPPORTUNITY 


$400 MACHINE EARNED $5040 IN ONE 
year; $240 machine $1448; $160 machine 
$2160. Many St. Louis machines earned 
annually $4000. One man placed 300, 
Respensible company offers exclusive ad- 
vertising proposition. Unlimited possibilities. 
Protected territory. $1000 to $3000 invest- 
ment. Experience unnecessary 


NATIONAL KEI-LAC COMPANY 


322 N. 19th St. 


| 
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St. Louis, Me. 

















Are Stocks 
Discounting 


Bad Business? 


There is talk of a col- 
lapse in Florida, of 
trouble with Mexico, 
the end of the building 
boom, the dangers of 
instalment buying, a 
slump in automobile 
sales, European uncer- 
tainties, and an impend- 
ing business depression. 


Has the decline in the 
stock market been due 
to these causes; is there 
unknown calamity 
ahead, or’ does the rea- 
son for the slump lie in 
an entirely different di- 
rection? 




















Answered in two bulle ins 
just issued FREE 
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BOE ASnen 
FINANC IAL s ERVICE 
R.W. ME NEEL, DIRECTOR 
“in Aristocracy of Successful Investors” 
126 BOYLSTON ST, BOSTON 


Send Free Bulletin BW-4-13 
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Bangor & Aroostook 
(Concluded from page 462) 











other roads in the near future are slight. 
The able president of Bangor & Aroo- 
stook, Mr. Percy Todd, has stated that 
he is opposed to a consolidation of his 
road with any other system. He points 
out that local management, familiar with 
local conditions, can do more to build up 
the territory served than an outside 
management. Aid to the Aroostook 
County potato growers in competing 
with other growers for markets in the 
South is cited as a case in point. But 
if compulsory consolidation becomes a 
law the management prefers affiliation 
with the other New England systems 
rather than with an Eastern trunk line. 


In its tentative consolidation plans the 
Interstate Commerce Commission makes 
three alternative dispositions of Bangor 
& Aroostook. It might be included in 
system number one, the New York Cen- 
tral, in system number seven, compris- 
ing all the New England roads, or in 
system 7A, called the New England- 
Great Lakes, the same as system number 
seven with Delaware & Hudson, Buffalo, 
Rochester & Pittsburgh, Lackawanna 
and a few other smaller roads added. 


The disadvantages above pointed out 
are offset if not overbalanced by - he 
facts that the road has no competitor, 
operating efficiency is increasing and 
with good volume earnings are definitely 
on an up trend. In the present market, 
with the long neglected railroad shares 
enjoying a deserved popularity, Bangor 
& Aroostook’s common and preferred 
are entitled to consideration. 
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Ford Assets Rise 


The Ford Motor Company filed its an- 
nual financial statement with the Massa- 
chussetts Tax Commissioner at Boston, 
this week, showing total assets at the close 
of 1925 of $742,913,568, an increase of 
$98,289,101 over the $644,624,468 assets 
shown in the report as of December 31, 
1924. 


The profit and loss surplus account at 
the end of 1925 was reported at $622,366,- 
893, compared with $542,476,497 as of De- 
cember 31, 1924, an increase of $79,890,- 
396. 

The statement, which was prepared as 
of December 31, 1925, placed the assets 
of the company under the following 
heads: Real estate, $132,107,208.13; ma- 
chinery, equipment, etc., $124,445,908.64; 
merchandise, $107,631,137.70; debts re- 
ceivable, cash, stock, securities, patent 
rights and trade name, $377,105,077.86; de- 
ferred charges on operation, $1,624,236.65. 

The liabilities were placed as follows: 
Capital stock, $17,264,500; accounts pay- 
able, $76,633,613.45; funded indebtedness 
and mortgages, $145,000; reserves, $26,- 
503,562.50; surplus, profit and loss, $62,- 
366,893.03. 


Gift to Executives 

Department heads and executives of the 
General Engineering and Management 
Corporation, the operating branch of the 
Fitkin Utilities, Inc. received a gift of 
10,000 shares of class A stock of the cor- 
poration this week from A. E. Fitkin, the 
organizer and controlling owner of the 
utility system. Heretofore this stock has 
been closely held by Mr. Fitkin, so that the 
exact market value of the shares is not 
generaly known. 


The present distribution, it was said, “is 
a material expression of Mr. Fitkin’s be- 
lief that those who devote their energies 
to the upbuilding of a concern are entitled 
to participate in the benefit which their 
help creates.” 


Announcement of the gift was made at 
a dinner given by Mr. Fitkin this week at 
the Ambassador Hotel, which dinner was 
also a conference on the progress of the 
1926 program. To attend it fifteen of the 
thirty-five present were called in from the 
field in various parts of the country to 
participate in the round table discussion 
and to hear the announcement of their ad- 
mission into a participation in the busi- 
ness. 


The General Engineering and Manage- 
ment Corporation in its work of managing 
178 companies in the Fitkin utility chain 
is supervising and carrying on the work 
of betterment and building program en- 
tailing for the year an expenditure of ap- 
proximately $35,000,000. The largest of 
these projects are in Virginia, Illinois and 
Florida, in connection with the develop- 
ment of hydro-electric stations, new steam 
stations, construction of several hundred 
miles of high voltage transmission lines 
and extensions and rebuilding of distribu- 
ton lines. 

Before the dinner at the Ambassador 
the party made an inspection tour of the 
new Fitkin utility headquarters at 84 Wil- 
liam Street, recently purchased from the 
Royal Insurance Company as headquarters 
for Fitkin Utilities and the General En- 
gineering and Management Corporation. 
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Electric Company Gains 


The Philadelphia Electric Company re- 
ports 1925 net income of $7,316,869 after 
taxes, interest, amortization, sinking fund 
and insurance reserves. This is equivalent 
after preferred dividends to $2.93 a share 
(par $25) earned on 2,401,601 outstand- 
ing shares of common stock. In 1924 net 
income was $6,550,474 or $2.53 a share on 
2,372,298 shares. 


Operating income was $33,203,768, against 
$29,853,403, while other income reached 
$323,216, against $442,713. Operating ex- 
penses and taxes last year were $20,522,- 
903, compared with $19,212,489 in 1924. In- 
terest, amortization and the sinking fund 
and insurance reserves totaled $5,687,212 
for 1925, against $4,533,153 in 1924. After 
preferred dividends last year of $265,536 
and common dividends of $4,938,219 a sur- 
plus remained of $2,113,114. Surplus in 
1924 was $1,747,705. 
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bought has not come up to expectations. 
lies and how to remedy it profitably. 


EUGENE KATZ, 161 West 54th St., New York 


Patent Medicines, Toilet Articles 


and similar trade mark financing 


I have had a long and diversified experience with the public in the sale of patent 
medicines, toilet articles and similar nationally advertised trade marks. I have at various 


times conceived them, managed them, written the advertising for them, as employee, 
stockholder, and sole owner. 

I retired, but wish now to resume a mild activity. My connections heretofore have 
been profitable to those associated with me as well as tor myself. In the last company 
in which I was financially interested, and for which I wrote the advertising and directed 
the promotion, I sold my stock on the basis of a valuation of $5,000,000. The business 
had practically no value when I was first consulted. 

I offer this experience to financial houses which have or contemplate having a per- 
sonal or promotional interest in such trade marks. Consult me before you buy. Con- 
sult me in the important matter of keeping up sales. Consult me if what you have 
I may be able to tell you where the fault 





























Investing in the Far East 


(Concluded from page 466) 














tion to enforce her will upon China over 
the pending question regarding Korea’s 
status. Taking advantage of a local dis- 
turbance in Korea, China sent troops there 
in violation of an agreement with Japan. 
The latter thought her safety menaced and 
took up arms. At the end of the conflict, 
Formosa was ceded to Japan. And when 
Russian influence in the Far East, especial- 
ly Korea, became so great as to threaten 
Japan’s sovereignty, the country was once 
again compelled to take up arms, although 
fully aware of the risk and the disadvan- 
tage of challenging a mighty power to an 
armed conflict. Again Japan was vic- 
torious. In 1910 the Korean territory was 
formally annexed and in 1919 it became 
an integral part of the Japanese Empire. 
Since annexation by Japan, the value of 
Korea’s industrial products grew from 
274,000,000 yen per annum to nearly 1,500,- 
000,000 yen. Her railway system, orig- 
inally a single line traversing the peninsula 
from the southern to the northern end, 
now comprises numerous lines and 


In 1919 the country’s progress was tem- 
porarily interrupted by the Korean Inde- 
pendence Movement born of the misinter- 
preted Wilsonian idea of national self-de- 
termination and the growing conscious- 
ness. of the Koreans themselves of their 
national existence. Japan fully realizes the 
Koreans’ hostile attitude toward her. How- 
ever, it is always a difficult task to govern 
an alien race, especially when the governed 
nation is on an equal intellectual and social 
footing with the governing nation. To 
assimilate it requires time and patience, 
and occasional disturbances must be ex- 
pected and should be no cause for profound 
concern: 
Public Debt and Wealth 

The Japanese public debt aggregates at 
present approximately 4,997,000,000 yen, 
of which about 1,501,000,000 yen is in ex- 
ternal loans. 

The total national wealth compares with 
a per capita indebtedness of less than 84 
yen. The foregoing figures are worth 
considering by those who either hold or 


well as corporate issues. 

The emergence within a space of less 
than half a century from a primitive and 
purely Oriental civilization, secluded from 
interchange with Western culture, into a 
progressive community which has held its 
own during the critical days of the Chino- 
Japanese War, the Boxer Rebellion, the 
Russo-Japanese Conflict, and the German- 
Japanese Campaign, is sufficient evidence 
of the underlying economic strength of 
Japan and the consequent desirability of 
her obligations. 


4) 


Briggs Income Is Lower 

Net income for 1925 of the Briggs 
Manufacturing Company decreased by $2,- 
993,920 from that for 1924, according to 
the annual report. Earnings in 1925, after 
depreciation, Federal taxes, etc., were $8,- 
141,656, an equivalent of $4.07 a share on 
2,000,000 shares of no par common stock 
outstanding. This compares with $11,135,- 
576, or $5.56 a share on 1,999,688 shares 
in 1924, 

Gross profits in 1925 were $11,998,100, 
against $14,554,209. Other income was 
$639,874, while in the preceding year it 
was $587,043. Expenses, depreciation and 
Federal taxes last year reached $4,496,- 
318, and in 1924 they were $4,005,676. 
After payment of $5,999,863 dividends last 





















































branches, Korea’s harbors, forests and contemplate commitments in Japanese obli- year surplus was $2,141,793, compared 
fields tell the same tale of improvement. gations, both government and municipal as with $9,105,340 in 1924. 
Revenues and Expenditures 
Revenue——— Expenditure 
Year Ordinary Extraordinary Ordinary Extraordinary Surplus 
i ace OE AS NE 575,428,047 146,547,436 415,635,805 157,998,120 148,311,558 
| Rebate ‘536,342,501 198,305,552 399,225,401 249,195,008 86,227,644 
1915-16. 538,999,640 169,616,241 386,516,455 196,753,397 125,346,029 
1916-17. 622,052,100 191,256,513 386,065,997 204,729,356 222,513,260 
1917-18 763,760,142 321,198,244 437,821,482 297,202,769 349,934,135 
1918-19... 911,579,412 567,536,409 490,167,139 526,868,435 462,080,247 
1919-20, 1,063,065,661 745,508,889 502,785,948 669,542,356 636,246,246 
1923-24 1,252,926,359 136,427,331 991,585,197 [RR se 
1924-25 1,438,640,619 688,751,153 1,051,010,011 574,014,062 502,367,699 
1925-26. 1,300,167,759 224,327,569 1,011,390,096 See eae 
1926-27 1,735,644,000 1,735,644,000 
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Securities of the 
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controlling public 
utility properties 
serving 1,125,000 
people in 12 States, 
afford unusual invest- 
ment opportunities. 
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sanction the proposed exchange basis, 
whereas the Erie securities, having sold 
up in anticipation of marked improve- 
ment in the road’s condition due to the 
merger, may show increasing lack of 
support until there is more definite as- 
surance that the merger will be con- 
summated. The above statement with 
regard to Erie has in mind the market 
action rather than basic values which 
were discussed by Mr. Hanssen in the 
issue of March 27th. 


The Chesapeake and Ohio convertible 
gold 5s, 1946, are convertible into stock 
at par to April Ist, 1936. They are call- 
able on 60 days’ notice at 105 to April 
Ist, 1929, and thereafter at par. Because 
the stock has continued above the con- 
version price since early last summer 
the bonds have naturally fluctuated quite 
in line but normally maintaining a small 
premium. The road is one of the lead- 
ing soft coal carriers and has been 
favored because it serves non-union ter- 
ritory. 
Plate merger the two roads established 
closer contact. A valuable interchange 
of traffic resulted that is plainly evident 
in the growth of C. & O. earnings ‘dur- 
ing the past three years. It was not 
generally accepted that the proposed 
basis of exchange offered in the rejected 
merger plan was strictly fair to C. & O. 
stockholders, although the Commission 
criticized only the manner in which 
directors committed the road to the 
plan. In consequence it is not surpris- 
ing that the shares were carried to new 
high levels after the decision had been 
digested. Whether or not the merger is 
finally consummated there appears to be 
ample assurance in the steady growth of 
earning power that C. & O. stock holds 
bright prospects of future appreciation. 
The convertible 5s offer an opportunity 
to participate in any advance of the 
shares without incurring an equivalent 
risk. 


The Erie general convertible 4s were 
issued in three separate series, on two 
of which the conversion privilege has 
now expired. Series D is the only one 
still convertible and the privilege on this, 
to exchange for stock on the basis of 
$50 per share, expires on October Ist, 
1927. As the stock is now quoted at 
around 26, and while the road’s credit 
position is none too strong, despite bet- 
ter recent earnings, it may be that the 
privilege will again become valuable be- 
fore expiration. The decline in the 
shares from a high of 40 in January to 
the low of 22% on March 2nd clearly 
indicates the influence of the merger 
proposals on the market for the stock. 
However, at present levels of around 76 
the 4s yield slightly over 6 per cent to 


In anticipation of the Nickel’ 


maturity and they do not look over- 
valued for a bond of this character. Cer. 
tainly if they can be purchased at lower 
levels later on, they would appear to be 
worth a speculation just to retain a calj 
on the stock in the event that the 
merger is finally accomplished. 


The Delaware & Hudson convertible 
gold 5s 1935 are convertible into stock 
to October 1, 1927, on the basis of 
$1,500 in bonds for ten shares of stock. 
They are now selling around 111-112, or 
equivalent to stock at about 167 as com- 
pared with present prices in the neigh- 
borhood of 160. The situation here is 
decidedly complex, due to the many in- 
fluences at work. It is impossible to 
justify present prices for the stock on 
the basis of current earnings or recent 
growth in earning power. They are 
founded much more on the possibilities 
of a valuable distribution to shareholders 
contingent upon the segregation of the 
road’s important coal properties. The 
I. C. C. has stated its views in this re- 
gard in no uncertain terms, and there- 
fore it is almost certain that some action 
toward this end will be taken in order 
to facilitate Mr. Loree’s merger scheme. 
The latter plan also attaches further 
speculative possibilities to the shares. 
It is entirely too soon to make any ac- 
curate estimate of the possible value of 
these wholly intangible factors. How- 
ever, it is unlikely that under any fore- 
seeable circumstances the bonds _ will 
drop below their call price of 105. Con- 
sequently a decline of only two or three 
points from present levels would make 
them decidedly attractive for a purchase. 


The Norfolk & Western 10-year con- 
vertible 6s 1929 are convertible into 
stock at par to maturity. Like the C. 
& O. convertible 5s they are selling far 
above their intrinsic investment worth, 
due to the fact that the shares have 
ranged consistently well above par. The 
6s are now selling around 144, or almost 
exactly in line with their exchange 
value. It is notable that of a total of 
$6,375,500 of these bonds outstanding at 
the beginning of 1925, $2,525,000 were 
converted during the year. There is full 
justification for present prices in the 
earnings record of the past two years. 
Furthermore the district served by the 
road has been the scene of increasing in- 
dustrial activity and has bright future 
prospects. For these reasons there is 
little reason to expect that the shares 
will at any time decline to levels that 
would make the bonds a more attractive 
holding in spite of their lower yield. 
The stock appears to be the more de- 
sirable holding and conversion is recom- 
mended. 


The Missouri-Kansas-Texas cumula- 
tive adjustment mortgage 5s, 1967 are 
convertible up to January Ist, 1932, into 
7 per cent (cumulative after January lst, 
1928) preferred stock. The latter is now 
receiving dividends at the rate of only 
6 per cent, but it is to be expected that 

(Continued on page 482) 


The Financial World 











ie 
\- 


Is 
S 


re 


ae 
- 


l- 























HAYES WHEEL COMPANY 








SEVENTEENTH ANNUAL REPORT—FOR THE FISCAL YEAR ENDED DECEMBER 31. 1925 





Jackson, Michigan, February 23, 1926. 
To the Stockholders. 


The position of your Company as at December 31, 1925, is set 
forth in the Balance Sheet submitted herewith, and the net earnings for 
the year ending that date are shown in the accompanying statement 
of Profit and Loss. The books and accounts of the Company have 
been audited, as in previous years, by Price, Waterhouse & Company, 
Public Accountants, a copy of whose certificate appears on the last 
page of this report. 

The net profits for the year, after making ample provision for de- 
preciation, bad debts, State and Federal taxes, etc., amounted to 
$1,719,005.42 on net sales of $16,484,833.34, equivalent, after allowing 
for dividends on Preferred Stock, to $8.02 on the 197,044 shares of 
No-Par Stock outstanding. he improvement in the net profits as 
compared with the previous year was due largely to the steady volume 
of production maintained throughout the year. 


The Company finished the year in excellent financial condition with 
current assets of $5,618,065.51, including $2,503,972.15 in cash, 
against $1,025,398.72 of current liabilities; a ratio of approximately 
5% to 1. In addition, the Trustee for the First Mortgage Bonds had 
cash on hand of $132,005.40 to be applied towards the redemption of 
bonds in 1926. The amount of the First Mortgage Bonds in the 
hands of the public was reduced during the year from $960,500.00 to 
$559,100.00 and the entire amount outstanding at the end of the year 
was called for retirement and cancelled at February 1, 1926. 


Preferred Stock in the amount of 1,984 shares was also purchased for 
retirement, reducing ‘the amount outstanding to $1,639,800.00, which 
now cofistitutes the only obligation ranking ahead of the No-Par Stock. 


Much has been accomplished during the past year in effecting econ- 
omies in operations; in fact, this is the trend in the automotive in- 
dustry. While it is too early to predict the outcome of the business 
for the current year, it is believed your Company will enjoy a fair 
measure of prosperity. 

Respectfully submitted, 
C. B. HAYES, President. 





PRICE, WATERHOUSE & COMPANY 
Dime Bank Building 
Detroit, Michigan 
February 18, 1926. 
To the Stockholders of the Hayes Wheel Company, 
Jackson, Michigan. 

W have examined the books and accounts of the Hayes Wheel Com- 
pany and its principal subsidiary companies for the year ended 
December 31, 1925, and certify that the attached consolidated balance 


sheet and statement of profits and loss have been correctly prepared 
therefrom. 

We have satisfied ourselves that only actual additions and extensions 
to the properties during the year have been added to the capital ac- 
counts and that adequate provision has been made for accruing 
renewals and depreciation. 

The inventories of raw materials, work in progress and finished 
stock on hand at December 31, 1925, as certified by responsible 
officials, have been valued at cost or market prices, whichever were 
lower at that date. 

The cash and securities have been verified by actual count or in- 
spection or by certificates from the depositaries and adequate provision 
has been made for bad and doubtful accounts and notes receivable and 
for all ascertained liabilities, and 

We certify that, in our opinion, the balance sheet and relative 
statement of profit and loss are properly drawn up so as to show the 
financial position of the combined companies on December 31, 1925, 
and the result from operations for the year ended on that date. 


PRICE, WATERHOUSE & CO., Public Accountants. 


STATEMENT OF PROFIT AND LOSS FOR THE YEAR 
ENDED DECEMBER 31, 1925 


OT EEE ANE SOR, LEED, EASES ORR OPE Oe $16,484,833.34 

Deduct—Manufacturing cost of sales, general and selling ; 
OR a aa re eben io sagem 14,527,975.87 

$1,956,857.47 
141,760.87 


Roc ae re ae Sead saetadadnageciooeesteesens $2,098,618.34 
Deduct—Cash discount on sales 12,556.02 








Profit from operations .............. 
Add—Other Income: 
Discount on purchases, etc. 











Total profits and income from operations....................-.-- $2,086,062.32 
Deduct—Interest charges, etc.: 
Interest on first mortgage bonds.................... $44,894.38 


Balance of unamortized discount and expense 
of bonds written of (entire issue called 
as of February 1, 1926) 





42,162.52 
_—_—_— 87,056.90 


Balance, profit before providing for Federal income tax $1,999,005.42 
Deduct—Provision for Federal income tax 280,000.00 


Balance, net profit carried to the surplus account............ $1,719,005.42 











HAYES WHEEL COMPANY AND SUBSIDIARY COMPANIES 
CONSOLIDATED BALANCE SHEET, DECEMBER 31, 1925 





ASSETS 
Property Account: 

Land, building, machinery and equip- 
ment, etc., partly at cost and partly 
at values as appraised in 1920 and 
1921 by Coats & Burchard Company, 
plus net additions since— 


RE cheer, Sn ee area cataccaca land $151,912.54 
SES Spee aA Oneonta 1,818,997.77 
Machinery and equipment.................... 3,937,585.90 


Office furniture and equipment............ 
Automobile equipment 


91,857.32 
poashcc nena ehevte 42,433.88 
FERRE fet ed Or, See La $6,042,787.41 
Less reserve for depreciation ...........3.... 2,522,321.04 
—————_ $3,520,466.37 

Plants located at Flint and St. Johns, Michigari, 


stated at estimated realizable values.......0.0000........... 200,000.00 








$3,720,466.37 
Trade Name, Patents and Good Will................0cc0cscc:ce0-0-- 1.00 
Miscellaneous Investments (at COSt).......cc:cc:cceccceecceeceeeees 67,241.78 
Cash in Hands of Trustee for Redemption of Gold Bonds 132,005.40 
Current Assets: 
Inventories of raw and worked materials and supplies 
on hand and in transit, at cost or market, which- 





ies tam Sane ee ot ae $2,038,557.54 
Notes and accounts receivable, less re- 

ae any ee 934,039.02 
Amounts owing by officers and em- 

OS RRR Ree TR EO Ss EO IHR IN 5,432.30 
Cash surrender value of life insurance.... 136,064.50 
Cash in banks and on hand...........00....... 2,503,972.15 


$5,618,065.51 
Deferred Charges to Future Operations: 
Unexpired insurance premiums, etc 


12,717.73 


$9,550,497.70 
Advertisement 


LIABILITIES 


Capital Stock: 
744% cumulative preferred (authorized 


shs.), par $100—18,424 shares............ $1,842,400.00 
Less 2,026 shares purchased for re- 
tirement 





202,600.00 
aes $1.639,800.00 
Common (authorized 200,000 shares) 

no par value—200,000 shares ............ $2,000,000.00 
Less 2,956 shares in treasury, at cost 26,045.37 
——_————_ 1, 973,954.63 


$3,613,754.63 
First Mortgage Sinking Fund Gold Bonds, maturing 
February 1, 1929: 
a “A” 7% dated February 1,1919 $1,000,000.00 
ess— 
Retired and cancelled... $435,300.00 
Purchased and held in 


CORRE: oe 229,100.00— 664,400.00-— 335,600.00 
oad “B” 6% dated February 1, 1923 750,000.00 
ess— 


Retired and cancelled.... 210,800.00 
Purchased and held in 
315,700.00— 526,500.00— 223,500.00 


LS Oe a der ane a 
$559,100.00 
Note—The total outstanding bonds of both series were 
called for retirement at 102% as of February 1, 
1926: 
Current Liabilities: 


Accounts payable $630,230.41 





Accrued pay rolls, interest, local taxes, ee 115,168.31 
Provisions for Federal income tax. ................222.::::eee0 280,000.00 
$1,025,398.72 
Surplus: 
osamee. at. Vameaaiye 1)  E0GGocsnciiecncndcs $3,373,003.19 
Add 


Adjustments in respect of Federal 
income and profits taxes for prior 


Nn, Le eee taste Bae $87,756.71 
Net profit for the year ended De- 
cember 31, 1925, per statement at- 


SS Se ee aS ee eee eee 1,719,005.42 
————-_ 1,806,762.13 
"ERE «cass atesesccs $5,179,765.32 
Deduct—Dividends paid: 
On preferred stag. -.....—--<c-000s..04 $137,866.88 
On common stock—$3.50 per share 689,654.00— 827,520.88 


$4,352,244.44 
$9,559,497.79 
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Investment Suggestions 
We Recommend 


American Gas & Electric Co. 
6% Bonds, due 2014 
Price to yield 6.05% 


Crown Willamette Paper Co. 
Ist Mtge. 6% Bonds, due 1951 
Price to yield 6.05% 


Empire Gas & Fuel Co. 
lst Ref. 6%2% Bonds, due 1941 
Price to yield 6.75% 


Circulars upon request 
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STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 























100 Years of Commercial Banking 


x CHATHAM PHENIX 
NATIONAL BANK AND 

: TRUST COMPANY ~ 
inca” = —- Resources over $250,000,000 


TRusrcome! © 149 Broadway, Singer Bldg. 
Branches from Battery to Bronx 


























Conservative 
Investments 


SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
52 CEDAR STREET 
New YORK 


























the rate will again be increased. Dur- 
ing the recent reorganization fixed 
charges were substantially reduced and 
new funds enabled the management to 
build up the road’s physical properties 
so that they are now in excellent con- 
dition. The rapid development of the 
territory served has resulted in vastly 
improved earnings, a trend that has every 
appearance of continuing in the future. 
Assuming conversion of all the bonds, 
earnings during the past two years 
would still have been sufficient to cover 
the full 7 per cent dividend requirement 
with a fairly satisfactory margin. Thus 
there is ample support for the expecta- 
tion of a dividend increase. It is inter- 
esting to note that although the bonds 
are convertible into preferred stock at 
par, they did not fall below 90 in the 
recent weakness when the _ shares 
dropped to 82. Consequently there 
would not appear to be much risk in 
purchasing the bonds at the present price 
of around 9134. 


Value of Conversion 


The possibility of any nearby value 
for the conversion privilege in the New 
York, New Haven & Hartford convert- 
ible debenture sixes is so remote as to 
preclude any immediate consideration of 
the bonds from that angle. They are 
convertible into stock at par at any time 
when the books are not closed to trans- 
fer, but the shares are now selling 
around 35 and their high for the year 
was 4534. The bonds are now quoted 
around 95-100, and cannot be considered 
as overpriced at those levels. The re- 
markable improvement in the earning 
power and the financial condition of this 
road during the past few years is suffi- 
ciet basis for establishing these notes on 
a 6 per cent yield basis. Continuation 
of that improvement in the same ratio 
could quite conceivably carry the stock 
to par eventually, although it is a ques- 
tion of years, but the notes are a call on 
the stock until 1948 and are non-callable. 
On growing investment merit alone 
they should reach higher price levels 
over a period of time. However, the 
ultimate possibility exists as an added 
incentive to purchase the bonds for the 
long pull. 








High Yield with Safety 
(Concluded from page 465) 














pany’s plant is materially enhanced through 
connection with the large steam plants of 
the Union Electric Light and Power Com- 
pany at St. Louis, it in no way is a re- 
flection on the splendid record made by 
the company in the past. Gross earnings 
which in 1917 totaled $1,976,461, have 
steadily mounted until in 1925 this account 
was represented by $3,288,095. In the 
same period net earnings have increased 
from $1,612,065 in 1917 to $2,388,875 in 


1925. The balance shown for reserves, 
retirements and dividends in this nine-year 
period has grown from $435,263 to $1,221,- 
940 in 1925, which represented over 2% 
times the dividend requirements on the 
preferred stock. The balance after pre- 
ferred dividends represented over 22 per 
cent of gross earnings and 80 per cent of 
operating expenses and taxes. Operating 
revenues for the year 1925 showed an in- 
crease of 2.6 per cent over 1924, while the 
surplus account after preferred dividends 
amounted to 21.6 per cent. 


Financial Condition 


The capitalization of the company is 
made up of a total funded debt of $20,- 
817,900, which is outstanding in the form 
of the first mortgage 5s due 1951 and about 
10 per cent of the total in debenture 7s 
due 1935. The financial condition of the 
company at the close of 1925, as compared 
with the previous year, was improved by 
the retirement of approximately $600,000 
of these issues and expenditures out of the 
company’s own funds of about $185,000 for 
additions to property and equipment. The 
6 per cent cumulative preferred stock, 
under consideration, is outstanding in the 
amount of 82,345 shares of $100 par value. 
The common stock, which is controlled by 
the North American Company through its 
subsidiary the Union Electric Light and 
Power Company, is outstanding in the 
amount of $16,000,000. 

In view of the improved outlook for the 
company and the splendid record of the 
past years the preferred stock of Missis- 
sippi River Power Company at around 
current levels or on any recessions appears 
to have attractive possibilities. A yield of 
6.6 per cent or better, considering the 
favorable earnings applicable to the shares 
makes it worthy of consideration as a 
business man’s investment at these levels. 
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Yes—We Have Had Inflation 


FTER the hard knock the country 

received from the post-war deflation 
the general opinion was it served us with 
such a graphic lesson of the folly of driv- 
ing prices too high it would be a long 
time before we would attempt it again. 

However this lesson was not complete- 
ly absorbed. Business and trade in general 
heeded the lesson, for ever since it has 
been on a hand-to-mouth policy. They did 
not want to invite again large inventories 
and find them on their hands in a falling 
market. 

Yet, we had inflation. Indirect inflation 
for which the reckless speculators were 
responsible. Instead of carrying inven- 
tories they were stocked up with securities 
thinking they could sell them on a basis 
which to sound thinking investors were in 
excess of their real or potential value. 

Finding this impossible there was a scurry 
to sell upon the first indication of a break 
in prices—and this process has been car- 
ried on with unusual violence and rapidity 
ever since and we need not expect a cessa- 
tion in this process until liquidation in 
inflated securities is finished. 
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Libertys, Rails 
and Real Estate 


A well balanced investment list in- 
cludes different types of bonds. Lib- 
ertys are there, perhaps because they 
are tax exempt; Rails because of their 
high degree of popularity and well 
known features of safety. Well se- 
lected Real Estate First Mortgage 
Bonds should also be included. They 
are safe; they are fundamentally 
sound and they return the investor a 
generous yield—from 6% to 614%. 


- Fred’k Southack & Alwyn Ball, Jr., 
Inc., are specialists in Real Estate 
Securities. The weight of their ex- 
perience and their knowledge of prop- 
erty values is additional assurance that 
any issue selected by them is in their 
opinion fundamentally sound. 


Circular FW-104 of current offerings 
on request 


Fred’k Southack & 
Alwyn Ball, Jr., Inc. 


11 Broadway, New York City 























INVESTMENTS 


The recognized quality of any investment 
security is reflected in the interest rate it 
carries. That is true of Stocks, Bonds, 
Mortgages and other investments. A high- 
grade security does not promise a fabu- 
lous—or even outstanding—return. If you 
will sign your name and address below and 
return to us, you will receive without any 
obligation list “‘I’’ of high-grade, old time, 
conservatively placed First Farm Mort- 
gages from the best hard wheat sections 
in the United States. 


Address 


Investment Securities 
Grand Forks, N. D. Established 1883 


























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bonds, and their 
inquiries will receive our careful 
attention, without ebligation to 
the correspondent. In writing, 


please mention The Bache 
Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 

















BY C.M.HARGER 


Education in Realty 


ROWING steadily in the minds of 
& educators is the idea that there 

is a definite need of educating 
young people in the principles of sound 
finance. Schools, colleges and universities 
are adding to their curricula departments 
devoted to teaching of business and com- 
merce. These are usually devoted mostly 
to lectures and to information ‘in the 
practices of large business concerns. The 
Harvard School of Business is educating 
about two hundred young men, all doing 
post graduate work, for positions in mer- 
cantile concerns. 
tle attention to education in one field, that 
of the real estate security. Yet this ap- 
peals to more persons than any other form 
of financial operation. Scarcely a family 
in the nation does not at some time either 
borrow on real estate or loan on realty 
securities. The farmer and the town 
dweller alike borrow: for the development 
of a home and to add to their opportunity 
to make profits. The wealthy are invest- 
ing in real estate mortgages and in real 
estate mortgage bonds by the hundreds of 
millions of dollars annually. Among these 
borrowers are thousands who have no plan 
for testing the soundness of the company 
with which they do business. They are 
not certain that the company will handle 
their business fairly and that the papers 
they sign so easily will be properly mar- 
keted and properly returned when the 
loan matures. The investor on the other 
hand, whether an estate or an individual, 
knows little of the actual conditions under 
which the loan was made. He mostly 
takes it on faith, assured in his own mind 
that the broker is dealing fairly with him. 


Right to Information 


Both these classes have a right to the 
fullest information and also should be in- 
structed as to the methods by which it 
can be obtained. The many methods fol- 
lowed by loaning agencies and by individ- 
ual mortgage bankers should be under- 
stood and this ought not to come by expe- 
rience, which is often costly, but by educa- 
tion in the principles of investment in 
realty securities. The modern method of 
dealing in real estate loans is far more 
complicated than in the old days when the 
investor loaned to a neighbor on land that 
he knew or on a dwelling or business 
house in the next block. The investor in 
New England may own mortgages on 
land in North Dakota and the dweller in 
Omaha may own real estate mortgage 
bonds on a Fliroda apartment house. It 
is not uncommon for banks out in the 


There is, however, lit-- 


Finance 


Middle West to buy for their customers 
real estate mortgage bonds on New York 
or Chicago real estate. Yet these inves- 
tors have but the most hazy idea of how 
the bonds are issued, how they are mar- 
keted, what is the. basis of their security. 
In the case of a corporation or a untility 
they ask questions and have the published 
statements by which to guide themselves. 
To be sure, they could have the same in 
the other instance but the fact is that 
most investing is done on faith. Educa- 
tion of the rising generation in real. estate 
financing would not only make more in- 
vestors in this direction but would enable 
them to distinguish between a second lien 
and a first mortgage and would give them 
information on the methods of finding out 
exactly what is the basis for the security. 

According to recent reports it is shown 
that the Federal Land Banks made $32,- 
155,000 less loans to farmers in 1925 than 
in 1924. The decrease commenced three 
years ago. In 1922, the number of loans 
made was 74,055 for $224,301,400; in 1923, 
loans 60,100 for $192,083,015; in 1924, 
loans 47,287 for $165,509,845; in 1925, 
loans 39,905 for $127,355,000. The reason 
for this decrease is not exactly clear 
though, of course, there is the gradual 
improvement of the farmer and the fact 
that little land has changed hands in the 
past three years. Active land buying and 
sellings always adds to the amount of 
loans. The farmers have been quiescent 
during the past three years and have been 
less inclined to expand their operations. 
The insurance companies have become 
stronger competitors of the Land Banks, 
offering the same accommodations in 
amortized loans, if the borrower desires, 
and with the same rate of interest. Until 
recently they have indeed in many sections 
made lower rates than the Land Banks. 
The latter, too, have begun to lessen their 
activities in the new portions of the west 
and south feeling evidently that they ought 
not to take too many chances and they 
have tried to expand in the older settled 
and more certain crop sections. It seems 
likely that the Land Banks will henceforth 
confine their greatest activities to the more 
substantial sections of the country in an 
effort to maintain a steady business and 
carry on without involving more fore- 
closures and so uphold the business stand- 
ing of the banks. Their efforts to make 
thorough inspections and to check up on 
each bank as to its methods of making 
appraisals which has been under way for 
several months is in line with this policy. 

Indications are that there is a tendency 
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on the part of the political powers to enter 
the city loan field with state or federal 
systems of loan making. This field has 
already been entered by several states. 
Minnesota three years ago, North Dakota 
before that and South Dakota in 1917 
tried out the farm loan system under 
state control and with political manage- 
ment. Minnesota has gone into it slowly; 
the Dakotas have had a serious experi- 
ence and have come to the point of trying 
to get out with the least possible loss. 
But the eastern states, which have no in- 
terest in the farm loan but have the large 
cities with demand for accommodations, 
are looking askance at some plan by which 
they can indulge in new legislation along 
the same line. New York is prospering, 
with urgent advocacy of its governor 
to establish a State Housing Bank to erect 
homes and sell them on credit. Payment 
would be so arranged that three-quarters 
of the debt would be paid in 50 years and 
the money would be furnished for both 
land and buildings with provision for con- 
demning the land if it cannot be purchased. 
According to the somewhat meager infor- 
mation that has been given out the state 
would have invested practically 100 per 
cent of the buildings at least and the man- 
agement would be political, being under 
the control of a board appointed by the 
governor. It makes a fine political appeal 
but as a business proposition it seems to 
be one of those things that sound sense 
would teach is better left alone. But you 
never can tell what a legislature will do 
and it may be that New York will enter 
on this new plan. 


Then there are in congress two bills 
ior the purpose of creating a system of 
city loan banks similar to those for farm 
loans. One is by Senator Copeland of 
New York with the attractive title of the 
Federal Home Loan Bank. with the size 
of the loans limited to $10,000 and with 
capital, reserve and income exempt from 
all taxes except taxes on the real estate 
held. The Crosser bill is for a similar pur- 
pose. Neither has made much headway, 
probably because there is not so strong a 
bloc in the interest of the city dweller as 
in the case of the farm population. In 
Massachusetts there is a bill before the 
legislature proposing to create a State Loan 
Bank to loan money on city residence 
property, presumably in the interest of the 
working man and to placate the renter. 
It is likely that some state will yet enter 
this field for there is always the attrac- 
tiveness of doing something for labor and 
the plans always are presented in a light 
that gives encouragement to the man with 
little means. On paper these plans work 
well but when they come to the actual 
operation they have their weakness and 
all the time they are taking from the tax 
roll more wealth, leaving the taxpayers 
who are on the outside with a heavier 
burden to bear. That. this shifting of 
tax burdens can go on with indefinite 
expansion is beyond the realm of sound 
economics and there will come a day 
when the public will refuse to endure its 
continuance as a policy of the government. 
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Associated Gas and Electric 
System 


Founded in 1852 








Oaks from Acorns 
From the Ithaca, New York, Journal, Nov. 9, 1853: 










* o=T se fesidences and stores of our citizens 
were lighted up with gas on | Saturday evening 
inet, for the’ first time. Notwithstanding the. 
disadvantages ef pipes fillea with foul air and 
the difficulties attendant apett “the. firat manu- 
facture. and introductionet. ‘aa saretele: ‘pt this} 40 
end good light was produced; anu. the qual i 

ity ‘has’ since improved. . TRE Company we 
“trast-will ‘receive a- praper remuneration for os 
for the outlays made by them i in our villages 









This was the beginning of the Associated System. 
Abraham Lincoln was then a country lawyer. The 
Ithaca Gas Light Company was organized in 1852 
and began with 28 customers. Today there are 
over 325,000. 


Instead of one community the Associated System 
now serves over 1,000 communities in 12 states and 
the City of Manila. Electricity was then practically 
unknown. Today 84% of the net operating revenue 
is from electricity. 

The above item unwittingly foretold the aims of 
the management: good and improving service—‘“a 


good light was produced and the quality has since 1 
improved.” 


For information concerning facilities and securities of the 
Associated Gas and Electric Company 


Write to tts subsidiary and ask for our booklet, 
“Interesting Facts.” 


ASSOCIATED GAS AND ELECTRIC SECURITIES COMPANY 


Incorporated 


vl Broadway New York 























Steel Stocks 








i A Barometer Group of Stocks 
What do they now point to? 


A barometer group—the steels are. No other stocks indicate better what’s 
ahead for the stock market—and for business this year. 


Steel mills are active now. Will this keep up—proving that recent market 
declines were speculative only, to be followed by a broad spring rise? Or 


is over-production now going on—pointing to poor business ahead, and 
much lower prices for stocks? 


Special report, soundly analyzing these questions and arriving at clear-cut 
conclusions, has just been issued. We have no stocks to sell but are security 
market analysts, with a proved record. A few extra copies of this steel fore- 
cast reserved for distribution free. Simply address 


American Securities Service, Suite 837, Corn Exch. Bank Bldg., New York 
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Edited by William J. Healy 


Over the Counter Market 








ENERAL conditions in the over the 
(; counter market were greatly im- 
proved. There was a broader de- 
mand for both speculative and investment 
issues and there was a total absence of 
pressing offerings on the market. The 
total amount of business transacted was 
only of moderate proportions, however, 
with most of the activity confined to the 
bank stocks and a few industrials in which 
the decline appeared to have been carried 
too far. 
An interesting feature of the trading in 
bank stocks was the bidding for high 
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Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertels 


(Incorporated) 
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American States 
Securities Corp. 
Rights 
Warrants 
Common Stock A 
Common Stock B 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 


ST. LOUIS 
Mark C.: Steinberg & Co. 
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300 N. Broadway St. Louis, Mo. 


























Safe securities of Electric Lignt and 
Power, Gas and Transportation Com- 
panies yielding 7% and more 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis Louisville indianapolis 
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priced issues, while the usual leaders were 
shunted to the background. 

First National Bank stock changed 
hands around $2,600 a share, a new high 
for the present movement. Chase National 
was in urgent demand and advanced, while 
smaller gains were made all along the list 
of other active issues. 

Insurance stocks felt the effects of scat- 
tered liquidation as an aftermath of the 
recent wide swings in that group. Aetna 
Life and Connecticut were sharply lower, 
while advances were recorded in the bids 
for Globe & Rutgers and Travelers. 

Industrials which have been prominent in 
recent trading continued as leaders of the 
market and sizeable advances were record- 
ed. Selling of International Silver, which 
forced the price down in the lower 80s, 
subsided and a rally set in. The extreme 
advance was recorded in Southern Baking 
and United Milk Products, in which recent 
selling apparently had been overdone. 
United Milk was 25 points above the low 
touched a week ago, while the rebound in 
Southern Baking was still greater. These 
shares have been subjected to heavy pres- 
sure in the recent past, declining from a 
high point of 300 to levels below 150, as 
the result of unfavorable news regarding 
the baking stocks in general. 

Active inquiries were reported for Amer- 
ican Arch, Babcock & Wilcox and Na- 
tional Casket. Rolls-Royce common stood 
out from the rest of the list with a loss of 
several points, but preferred was higher. 
George P. Ide common drifted to a new 
low, and bid price sinking to $1 a share 
as a result of the recent passing of the 
dividend on the preferred. 


Dealings in public utility stocks were 
enlivened by merger developments, but most 
of the business was conducted in the more 
conservative issues. Investment buying 
made its appearance there and prices were 
firmer all along the line. Revival of 
merger rumors followed by the announce- 
ment that Standard Gas and Electric had 
acquired control of Standard Power and 
Light, a holding company for Pittsburgh 
and San Francisco utilities, was the im- 
portant development of the week in the 
power and lighting stocks. 

Electric Bond and Share was the out- 
standing feature in this group. The ad- 
vance was scored following constructive 
buying as a result of the earnings re- 
port issued at the close of last week, which 
revealed a gain of more than $4,000,000 in 
the net for the twelve months ended Feb- 
ruary 28 over the previous period. 

Reports from the utility group continue 
favorable. 

Massachusetts Gas Companies report sur- 
plus of $1,553,134 for 1925 available for 
the common stock, including the undistrib- 
uted portion of subsidiary earnings. This 


Ute 


is equal to $6.21 a share on the common 
stock, against surplus of $1,502,193 in 
1924, or $6 a share. 


The preliminary statement of the Inter- 
national Utilities Corporation for 1925 
shows operating revenues of $5,803,477 and 
net earnings after expenses, maintenance, 
depletion, etc., of $2,048,252. After pro- 
viding for interest charges surplus was 
$1,012,681. 

Subsidiaries’ gross income of Middle 
West Utilities Company for the first two 
months of 1926 was in excess of $6,500,000 
a month. In that period income increased 
more than 60 per cent over the same period 
in 1925 for the subsidiaries then owned. 


These figures do not take into account 
the business of the Southwestern Light and 
Power Company, acquired by Middle West 
subsequent to March 1. 


The company declared an extra dividend 
of $2 and a quarterly dividend of $2 on 
the common stock, and the regular quar- 
terly dividend of $1.50 on the preferred, all 
payable May 1 to stock of record April 16 
Previous rate on common was $7 annually. 


Net income of the Tennesse Electric 
Power Company, controlled by the Com- 
monwealth Power Corporation, stood at 
$1,956,132 in 1925 after interest, deprecia- 
tion, etc. This was equivalent after pre- 
ferred dividends to $4.59 a share on the 
156,000 common shares, compared with 
$1,705,814, or $4.05 a share in 1924. 


The Southern Indiana Gas and Electric 
Company, also controlled by the Common- 
wealth, reported net income for the year 
of $450,074 after taxes, interest and de- 
preciation, equivalent after preferred divi- 
dends to 63 cents a share on the common. 
In the previous year net of $379,020 or 33 
cents a share, was reported. 

Although profit-taking sales made their 
appearance in some of the utility and bak- 
ing stocks on the curb, the main body of 
stocks scored advances in the recovery 
from last week’s low levels. The baking 
stocks assumed the most prominent posi- 
tion, trading in that group being on a large 
scale, as a result of the dissolution decree 
of consent against the Ward Baking com- 
bination. 

Oil stocks showed a receding tendency, 
led by Prairie Oil and Gas, which dropped 
several points, following the statement of 
the decrease in the volume of shipments 50 
far this year as compared with a year ago. 

The Lago Petroleum Corporation reports 
for 1925 net profit of $1,330,263, equivalent 
to 33 cents a share on 4,000,000 no pat 
shares of stock. 

On the other hand, stronger buying de 
veloped in numerous miscellaneous indus- 
trials. Lambert Company rebounded sharf- 
ly from its low level. Prices for motor 
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stocks were higher, although not accom- 
panied by much activity. Yellow Taxi of 
New York gained most prominence in the 
group, moving to a new high for the year. 


Freshman made another gain and 
was up more than 4 points from its low 
level of a short time ago. Gillette Safety 
Razor again moved up to above 100. 


New record figures were announced by 
F. & W. Grand 5-10-25 Cent Stores, Inc., 
both for the month of March and for the 
first quarter of the year. 

For March, sales were $763,441, against 
$536,033 in March, 1925. This was a gain 
of 42.6 per cent. 


For the quarter year ended March 31, 
sales totaled $2,033,546, against $1,421,847 
in the corresponding period of 1925, a gain 
of 43 per cent. , 


Reflecting a record breaking year in 
earnings, the Borden Company declared an 
extra dividend of 25 cents a share in addi- 
tion to the regular quarterly dividend of 
$1. Both dividends are payable June 1 
to stock of record May 15. 


Horn & Hardart Company of New 
York declared an extra of 12% cents and 
regular quarterly dividend of 25 cents on 
the common, payable May 1 to stock of 
record April 9. In the preceding quarter 
dividends for the same amounts were de- 
clared. 


The committee on listing and securities 
ruled that in view of the announcement of 
the Pittsburgh & West Virginia Railway 
to the effect that the plan of the capital 
structure has been abandoned, contracts 
made in the common and preferred under 
the plan set forth to stockholders Novem- 
ber 2, 1925, are void. The 152,000 shares 
of preferred and 488,000 shares of $50 par 
value common were removed from trading. 
Officials of the exchange are still waiting 
for definite announcement with regard to 
plans in connection with the Nickel Plate 
merger, so that it can release approximately 
$3,000,000 held against contracts in those 
stocks, 





-() 
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Schulte in Yellow Taxi 


David A. Schulte, head of the Schulte 
Retail Stores Corporation, and his asso- 
ciates have acquired a substantial minority 
interest in the Yellow Taxi Corporation of 
New York, and two representatives of the 
hew interest have been elected directors of 
the corporation. 

Executives of the taxi company said 
that the admission of these members 
would give the company the benefit of 
their experience in the matter of “selling 
service.” The new members are Udo M. 
Reinach, vice president of the Schulte 
Stores Corporation, and Ira Haupt, a mem- 
ber of the brokerage firm of Hart & Haupt 
and a close associate of Mr. Schulte. 

No definite information was obtainable 
concerning the details of the acquisition of 
stock by the Schulte interests. It was as- 
Sumed in financial circles, however, that 
the shares were purchased in the open 
market. The stock has advanced sharply 
during recent weeks. 


April 10, 1926 





DIVIDENDS 





DIVIDENDS 
AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
, BELL SYSTEM 
a 146th Dividend 


The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on April 15, 1926, to stockholders 
of record at the close of business on 
March 15, 1926. 

H. BLAIR-SMITH, Treasurer. 





Georgia Power Purchased 


Purchase of the Georgia Railway and 
Power Company by the Southeastern 
Power and Light Company has been com- 
pleted, according to announcement by offi- 
cials of the latter company. Under the 
terms of exchange put forward when the 
merger was first approved, the Southeast- 
ern has acquired more than 98 per cent of 
the second preferred stock, common stock 
and voting trust certificates for the junior 
issue of the Georgia properties. 


Holders of certificates of deposit for the 
Georgia stock may present them to be ex- 
changed for the common and preferred 
stock of the Georgia Securities Company 
and in turn exchange those shares for par- 
ticipating preferred and common stock of 
the Southeastern. Holders of the pre- 
ferred stock of. the Securities Company 
have the right to surrender such stock at 
any time together with one share of com- 
mon stock and receive in exchange one 
share of common and 1,633 shares of 
participating preferred of Southeastern. 


— 


Power Output High 


Electric light and power generation in 
the United States is seventeen times 
greater than in 1903. The rating has in- 
creased from 1,564,997 kilovolt amperes, 
in 1903, to 26,200,000 kilovolt amperes at 
the opening of 1926, Electrical World re- 
ports. Since the war approximately 14,- 
000,000 kilovolt amperes have been added 
io the capacity of the industry. In 1918 
the total for the entire country was 11,230,- 
000 kilovolt amperes. These figures indi- 
cates to a considerable degree why the 
electric light and power industry has found 
it necessary to borrow more than five 
billion dollars since the opening of the 
present decade. 


Through interconnection and mergers of 
company systems the industry has gradu- 
ally arrived at the point where, through the 
operation of the superpower type of sys- 
tem, additional power is available, which 
calls for increased attention to the distribu- 
tion of that power to the ultimate con- 
sumer. Interconnection has cut down the 
number of small inefficient generating 
plants, substituting therefor energy from 
centrally located super-power plants. 

The next four years should record an in- 
crease of at least 8,000,000 kilovolt am- 
peres in generating rating, bringing the 
total at the end of the decade close to 
34,000,000 kilovolt amperes. 


“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be 
paid on Thursday, April 15, 1926, to stock- 
holders of record ©" — Pi of business on 
rch ! 
beading yy rhe ?. HALSEY, Secretary. 
San Francisco, March 4, 1926.” 


American Light & Traction Co. 
DIVIDEND NOTICE 


The Board of Directors of American Light 
& Traction Company, at a meeting held April 
6, 1926, declared a Cash Dividend of 1% 
per cent on the Preferred stock, a Cash Divi- 
dend of 2 per cent on the Common stock and 
an extra Cash Dividend of 2 per cent on the 
Common stock, all payable May 1, 1926, to 
Stockholders of record at the close of busi- 

April 16, 1926. 
neThe neha Books will close at 3 o’clock 
Pp. M., April 16, 1926, and will reopen at 
10 o’clock A. M., April 30, 1926. 
JAMES LAWRENCE, Secretary. 








THE BELL TELEPHONE OF CANADA 
NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th April, 1926, to 
shareholders of record at the close of business 
on the 23rd March, 1926. 

W. H. BLACK, 
Secretary-Treasurer, 
Montreal, 24th February, 1926. 





INTERNATIONAL PAPER COMPANY 

New York, March 3, 1926. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable April 15th, 1926, to 
helders of record at the close of business 
April 1st, 1926. Checks will be mailed. Trans- 

fer books will not close. 
OWEN SHEPHERD, Treasurer. 

















MIDWEST 
FINANCIAL 
SERVICE 





WE HAVE ANTICIPATED 

EVERY MARKET CHANGE 

AND MADE MONEY FOR 
OUR CLIENTS 





Midwest Economic Institute, Inc. 
11 S. LaSalle St., Chicago 


Gentlemen: Kindly send me, with 
no obligation on my part, your 
weekly financial Bulletin and in- 
formation regarding your service. 





Address .. 























487 











Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





Week’s Sales 


Representative active stocks as of Wednesday, April 7, 


1926: 


Week’s 


sales—Thursday, 1,851,152 


shares; 


Friday, 


holiday; Saturday 671,690 shares; Monday, 1,019,532 shares; 


Tuesday, 


High 


Low 


—1935—, 


297% 
94 
144% 
145 
121% 
53% 
27% 
140% 
146 
94% 
64% 


158% 
87 
104% 
130% 
85 
35 
2) 
116% 
107 
71 
43% 
89% 
47% 
40% 
82 
74% 
32% 
64% 
89 % 
99% 
227% 
645% 
45% 
60 


1,223,490 shares; 


NAME ef STOCK 


Amer. Can 

Am. For. Pr. 7% pf.. 
Amer. Locomotive 
Amer. Tel. & Teleg... 
Amer. Tobacco : 
Anaconda 

Armour A 

Atch. Top & San Fe. 
Baldwin Loco. 
Baltimore & Ohio 
Cerro de Pasco 
Chesapeake & Ohio 
Cee. & NM. WW. sce 
Chic., R. I. & Pac... 
Rock Isl. 6% pf..... 
Consolidated Gas 
Corn Products 
Crucible Steel 

El. Pr. & Lt. 7% pf.. 
Famous Players 
General Electric 
General Motors 

Gen. Outdoor A 
Great Northern 
Hartman Corp. .... 
Household Products. 
Hudson & Man 
Kennecott Copper 
Magma Copper 

N. Y. Central 


Wednesday, 


day 
Last 
Week 
45% 
93% 
91 
113% 
145 
44 
221% 
125% 
9814 
86% 
6214 
122 
67% 
4356 
91% 
375% 
69% 
92% 
119% 
304% 
120 


1,200,954 shares. 


Thurs- Thurs- 


day 
This 
Week 
42% 
96 
20% 
114% 
144% 
43% 


991 


2 74 


Average Stock Prices 


1926 1925 

Apr. 7 Mar. 31 Mar. 24 Apr. 8 

23 Railroads 102.23 101.24 102.12 87.23 
18 Industrials 121.79 120.73 121.32 116.12 
41 Combined 112.01 110.99 111.82 101.67 
8 Coppers 27.04 26.58 26.92 24.99 





Bond Dealings, Jan. 1 to Date 


1926 1925 1924 
U. S. Govt. bds. .. $81,405,150 $119,340,400 $264,159,195 
Other dom. bds. .. 610,510,900 771,785,500 580,394,650 
Foreign bds. 169,814,850 178,795,700 126,867,700 








Total all bds,. ....$861,730,900 $1,069,921,600 $971,121,545 


Public Utility Stocks 


Asked Bid Asked 
Adiron. Pwr. ‘ Louisville Gas & 

7% pf. 1 103% Elec. A 231%, 23% 
Ala. Power pf... 104 Nat. Pub. S. pf. A 95 
Ark. lL. & PB. pt.. 100 No. Car. P. &. of. 96 
Asso. G. & El. . & 51 Pac G. & El. pf.. 9 99 
Broad Riv. P. pf. 98 Pub. Serv. Co. pf. 100 
Central Ill. Pub, Sioux City Gas & 

Ser. 6% pf.... El. 7% 100 
Cent. P. & L. pf. L Southwestern : 

Cent. St. El. pf.. & Lt. pf. 102% 
Con. Gas N.Y. pf. 57% 68% Standard Gas 

Cons. Pr. 6% pf. _ El. 7% 98% 101 
Emp. G. & Fl. pf. 9: 965 Tenn. Elec. 

mL. Pr. & 1s. 28... Y 7% 100 
Int'state P. 7% pf.. 9 Tide Water Pwr. 

Jersey Cent. Pr. 8% pf. 102 104 

& Lt. 7% pf.. 97% ‘ Util. Pwr. 


oth i. Wiens Kings Co. L. 7%.101 102% 7% 


Northern Pacific : 
Pan-Amer. Petrol. . Y, Standard Oil Stocks 
Pathe Ex. A 5 

5 Bid Asked 
a alles 26 % Anglo-American . 17% 18% S. O. of Calif... 
Rep. Iron & Steel 7 Atlantic Rfg. ...105% 105% . O. of Ind. 
- Sm Sideco:... ‘ ; Borne-Scrymser .230 250 . O. of Kansas. 
Sieve Bebick |... 921, Chesebrough; .... 66 : ©..08 Ey. . 
Southern Pacific Continental Oil . 20% A . of Nebr. . 
Southern R’way Galena Sig. Oil.. 22% Ss. O. Ee 
Stand. Gas 8% pf... Humble Oil & R. 56 coe & ae see 
Texas Company sis Imperial O.. Ltd. 33% ;: SB. ©. of Ohio... 
Tobacco Products Inter. Petrol. ... 31 Swan & Finch Oil 
Union Pacific Ohio Oil 61% My Corp 
U. S. Rub. 8% Penn. Mex. Fuel. 15 Vacuum Oil 
U. S. Steel el cee 291 ' Solar Refining ..198% Washington Oil.. 
Wabash A f So. Penn Oil ...160 164 


Westinghouse Mfg... 




















: Ratio of Reserves 
Foreign Exchange Car Loadings . With all percentages computed on 


1946 Loading of revenue freight for the the basis introduced by the Reserve 
April 7 Year Ago first thirteen weeks this year—Jan. 1 Board on March 13, 1921, the highest 
Sterling $4.8513 $4.78 14 to March 27 inclusive—totaled 11,- and lowest reserve percentages of the 
. J . 985.598 cars. Federal Reserve system compare as 
Fr. Franc 3.48 5.13 This was an increase of 203,189 follows: : 
4.021% 4.10% cars over the corresponding period _ . High _.. Low 
Belgian Fr. .... 3.89% 5.041% last year and $97,587 cars over 1924, 6 75.6 Mar. 70.2 Jan. 
ee also a substantial increase over the 78. : 66.1 Dee. 
Holland 40.08 39.91 corresponding periods in 1920, 1921, . . 70.5 Dee. 
Austria 14.125 14.125 1922, and 1923. ‘ 3. 71.3 Jan. 
Denmark 26.16 18.38 Loadings for the week ended Mar. 22 . s- 71.1 Jan, 
ws 2 compare as follows with the weeks : . 46.4 Jan. 
23.81 3. of this and. preceding years: The reserve percentages of the New 
45 -§ if York Reserve Bank compares as fol- 
14 : 1926 1925 1924 lows: High Low 
Sweden 5.81 26. Mar. 27 932,769 907,389 1921 . 21 85.6 Feb. 4 
Switzerland .... 19.28% f Mar. , 911,481 909,390 1926 .7 Jan. 27 75.1 Feb, 24 
Brazil 2.81 ‘ Mar. , 924,149 916,953 1925 .f 29 69.6 Feb. 25 
Chile .09 08 Mar. 6 932,044 929,381 1924 5 y 21 70.8 Oct. 10 
Canadian Dollar. 99.90 Feb. 864,096 944,514 1923 : . 25 75.0 Jan. 3 
Feb. 925,886 845,699 1922 25 79.3 Jan. 

















’ ; Commodity Prices 

Crude Oil Production , Apr. 7 
Daily Average Money Rates Wheat, No. 2 red....$1.88 
(Figures in barrels) Corn (n), No. 2 yel... .89% 

— Pay Call Loans ; ) Rye, No. 2 white.... 1.00 

Apr. < pr. Oats, No. 2 white.... .52 
Oklahoma 478,800 454,650 ea Flour, st. Sp. pats.8.25@ 8.60 
Kansas 101,050 85,300 Commercial Paper 4%4-4% % Coffee, No. 7 Rio... .17% 

North Texas 86,650 84,350 Rediscount Rates 4% Sugar granulated 


East Central Texas 57,600 146,400 
West Central Texas 77,350 51,900 Bankers Acceptances 3% % coer | billets, 


Southwest Texas . 40,050 43,700 Bar Silver, London 29t8d pate 
North Louisiana.. 49,150 51,300 Bar Silver, New York 65%ec . 
Arkansas .......... 167,800 131,450 Al >. St. L. del’y. 7.10 
Gulf Coast 86,700 90,800 _— ciniotepaitd { 
Eastern 99,000 100,500 London Market ‘ Cotton, mid upland. .19.30 
Wyomin 73,100 $4,100 

Montana’ 17/300 8,050 Money in London % up, at 4 per ee e's os an 
Colorado 6,700 2,200 cent.; short bills # up in bid, 4%5@ Rubber, spot ........ .56 
New Mexico 3,700 600 4% per cent; three months’ bills + Hides, nat steers .... .11% 
California 602,500 596,000 un to M42, 44 @ 4% oer cont Gasoline (tank wagon) .19 
» al ¥ , Crude oil, Mid Cont., 


1,947,450 1,931,300 33 to 33.9 deg. Be.. 1.80 
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DIVIDENDS DECLARED 
Pe- Pay- Hadrs. of 
Company Rate Period Payable 

Abitibi Pow. & “ieee = p one. 4 ya . a 

Allis Chal. Mfg....$1.5 ay pr. 

er ae eet eG o Keep You Intormed 

Amer. Giue pf .... 2 Q May 1 Apr. 17 

Am. Lt & Trac...$2.00 Q May 1 Apr. es 
err res $2.00 Ex. May 1 Apr. 5 

Ras Yee a Pr med : — = VERY week we list in this column instructive booklets, circulars, 
m. . ee . . ° ° ° ei Sn . 
ip ils ccicenaee $1.75 Q June l May 7 periodicals and special letters pertaining to investment and other 
; Gas & El, A*..62%c May 1 Apr. 10 : ° : . A 

ie gg epee i a po Ea timely subjects which we believe are of interest and benefit to our 

Atlantic Ref. pf....$1.75 Q May 1 Apr. 15 subscribers. 

Big.-Hart. Carpet..$1.50 Q May 1 pl “v4 

ane eeteee 1.50 May 1 r. : er ; 

Be Yalta aie pape e Pocond 1 May 15 Upon request and without obligation, any of those listed below will 
BR, <rets Was, ean wns 25c Ex. June 1 May15 be sent free, direct from the houses b hom i 

pos. Edison BL Ii, 3 @ May 1 Apr. 15 free, ct fro ° 7 = issued. 

Briggs MES. «..640% 75ec Q Apr.26 Apr. ae 

Brown Shoe pf....$1.75 Q May 1 Apr. 20 Kindly send request to CURRENT LITERATURE DEPARTMENT, 

Burns Bros. pr. pf..$1.75 Q May 1 Apr. 15 

Cent. Rib. Mills pf..$1.75 Q June 1 May 20 ; 

Cerro de Pasco ...$1.00 Q May 1 Apr. 15 Tue FINANCIAL WorLpD, 53 Park Place, New York, N. Y. 

Christie, Brown & ; 

a a 1% Q May 1 Apr. 20 ; : 

Cluett Peabody ...$1.25 Q May 1 ane. 24 Preferred Stocks of Electric Light & Power Companies—A new York 

catinn® Sees st FS - — ; pr a Stock txchange House has ready for distribution a special list 

Corn Exch. Bank..$5.00 Q May 1 Apr. 30 containing a number of carefully selected issues of this group. 

Cuyamel Fruit Co.. $1 Q May 1 Apr. 15 Yields range from 6.30 per cent to 7.25 per cent. 

os ee Se 6 ae oe Rail Mergers in the Making—This is the title of a leaflet issued by a 
RPM Foes 1% Q Apr.15 Apr. 1 well-known firm, specialists in railroad securities. To participate in 
Do pi. sesseeeees 1% Q May 16 May 1 the benefits of a railroad merger one must keep posted as to the 

Fisher Body ...... $1.25 Q May 1 Apr. 20 status of the roads to be merged. This leaflet will be forwarded 

Hellman (R.) Inc..62%c Q May 1 Apr. 20 
Do’ partic ....... 12.85 .. May 1 Apr. 20 upon request. 

Hercules Pow pf.. 1% Q May15 May 6 Investigated Bonds—A leaflet entitled “First Mortgage Bonds” de- 

Hollinger valeedened as ie aia hie scribes in an understandable manner the safety of investigated 

Homestake Mining. 50c M Apr. 26 Apr. 20 bonds. it also sets forth in non-technical verpiage, the main dis- 

Horn & Hard.(N.Y.) 25¢ Q May 1 Apr. 9 tinction between stocks and bonds. 

BG oe ee sre sdin en arave 12%c Ex. ay 1 Apr. 9 ° a ‘ za 2 

Hupp Motor Go... 25¢ Q May 1 Apr.15 Keeping the Investor Informed—By publishing its “Monthly News” a 

Inter. Nickel pf.... 1% @Q May 1 Apr. 165 prominent firm of investment bankers keeps its clients informed 

Inter. Utilities A..87%c Q Apr.15 Apr. 5 of the status of their holdings. The eighty-page pamphlet is worthy 
Oe ee Ae vr : sad a te = of careful reading 

Intertype Corp. ... 25c ay ay . i we 0 : a 

Iron Products ..... 50c Q Apr. 30 Apr. 15 Tri-Weskly Stock Letter—This letter, which is issued by a well-known 

Kelsey Wheel pf...$1.75 Q May 1 Apr. 20 New York Stock Exchange house, contains short, concise opinions 

Kress (S. H.) ss iQ — Ps = “a of possible future movements in active listed stocks. 

Mil. Elec. Ry. & Lt. 1% pr. r. : : . ; ; 

Moore aren For. A.$1.50 : May 1 pen 15 Florida Real Estate Bonds—One of the progressive companies of the 

National Carbon pf. 2 Q May 1 Apr. 21 South has issued an interesting booklet describing the opportuni- 

tNat. Elec. 9 me Q May 2 Ape. » ties for investment and the reasons why the maximum rate of in- 

Nat. Supply (Del.).91. ay ay terest is still obtainable 

N. Y¥. Merchandise.$1.75 Q May 1 Apr. 20 = a . . 

Orpheum Cir., Inc..16%c M May 1 Apr. 20 Monthly Investment Quotation Sheet—A listing of New York bank and 
IG “acts eee 16%c M Junel1 May 20 trust companies, industrial, public utility, sugar and tobacco com- 
Do sstenecseeees he 2 — . — = panies’ stock quotations showing dividend rate, bid and asked 

Oetiet” Co. (In).... 75¢ @Q May 1 Apr. 20 prices, compiled by a well-known firm of brokers. 

a. de eee a ee cee “Creating Good Investments”—One of the foremost real estate mort- 
Do 2a Ly TI gi'50 Q@ May 1 Apr. 20 gage bond houses just issued a 24-page booklet which describes 
Phillips-Jones pf. .. 1% Q May 1 Apr, 20 the eight standardized safeguards which they employ before mak- 
si eA gc anatanel ‘< ; - = ing a loan. This booklet is beautifully illustrated with photo- 
Mercere a et ae 2 i eS ee c . . a 
ee ae 1% Q aa: graphs of buildings financed, where located, value of property, 
BG cc carsincs con sinsas ae) MATE OOT wh waiscs amount of bond issue and other valuable information. 

Pos : ah May ; i ; . 

rege etic ee Se Tae SE “Rules for Safe Investment”—Knowledge gained over a long period 
eae re 62%c Q May 1 Apr. 15 of years makes it possible to determine whether a given spot in a 

(A.O.) Corp. a = + Ae od : city will have a growth in property value which will be steadily 
te pf. .-- hhiteaism 1% s aed 15 May 1 increasing. This is only one of the important factors of safety of 

Tenn. El. P. 6% pf..$1.50 Q July 1 June 15 Real Estate Bonds which are explained in this booklet published 
ee 2 it ee by a well-known bond and mortgage company. 

0 7.2 MS si aersse : uly une a 

Do 6% pf. ...... 50c M May 1 Apr. 15 Investment Record Booklet—This booklet enables you to keep an ac- 

5Jo YD y Pp 2 y p 
Do 6G DE. wees 50c M June 1 May 15 curate record of your bond holdings. Pages are ruled and arranged 
a 4 Fg Brave — = — : | for all data a bondholder usually wishes to know, and refer to 
Dope, San Sere 60c M June 1 May 15 ? occasionally, including space for date, month and amount of interest 
ent ten Fs Oe ee) eee due. Copy upon request. 

BO: FPGA oes ahna'es 20c J May pr. . P ‘ 

sa a mao i - fae t May 20 Gulf States Steel—A comprehensive analysis showing the growth of 

Do ph weeesreeees 1% Q May 1 Apr. 20 this company, its position today, earnings and prospects and the 

ee eo ae eee position of the common stock, has been prepared by a well-known 
lite Sew. M.(In.).$1.00 Q May 1 Apr. 19 a ter aa Peg Se TL: . < 

Wilcox (H. W.) Oil firm, members of the New York Stock Exchange. This analysis 
and Gas ...:.... 50c Q May 3 Apr. 15 should prove of value to those interested in steel securities. 
*Optional 1-40 of a share of Class A stock. “The D. & E. Review’—A pamphlet published monthly in the interest 
41927. of the investor, giving a crisp resume of factors pertaining to the 
tOptional 1-50th share class A stock, — pina together with specific recommendations on stocks 

and bonds. 
- A Permanent Investment Policy—At times when investments in gen- 
Best of Several eral sell at favorable prices it is only necessary to know what to 
I . buy. In other periods the soundest securities sell far too high for 
read several financial papers. To my conservative investment. This booklet, “A Permanent Investment 
mind THE FINANCIAL Wor tp is the best Policy” explains a plan of what to buy and when. 
of them all. F, L. L. “Diversification and Vigilance”’—An interesting discussion of this sub- 
«“ . j a ject, profitable to any investor, showing the methods employed by 
1 1 tt. J : reaaod peg 
Tell your friends they need large institutions and their investment problems, has been prepared 
u for distribution by a large investment banking house. 
I am well pleased with your magazine. “Making Profits in Securities’—In interesting booklet of forty pages 

Regret I did not become a subscriber years and of special interest to those buying listed securities. 

ago “How to Select Safe Bonds’—How to make eight tests that prove the 

" ‘ safety of every investment is told in a booklet as above titled. 
—L. C. R., Mount Vernon, N. Y. y 
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The Greatest Regret of Most Subscribers 


for THE FINANCIAL WORLD is that they did not become acquainted with it 
sooner. It is one of the strange facts of life that most of us must make many 
costly blunders before finally getting on to the right path of intelligent invest- 
ing. 


You can help to shorten the ‘period of costly investment education of 
your friends by telling them how valuable you have found ‘THE FINANCIAL 


Wor LD and Guenther’s Appraisals in making profitable investments and avoid- 
ing poor ones. 


It is hard to imagine a bigger favor that you could render your friends 
than to give them the opportunity of judging for themselves what a sound, un- 


biased and independent investment publication can do for them in helping to 
avoid the costly mistakes. 


It is well known that it is much harder for the average individual to in- 
vest money safely and profitably than it is to earn it. ‘That is why the invest- 


ment losses of poorly informed investers runs into several billion dollars each 
year. 


Help Your Friends Help Themselves 


You need not urge any of your friends to subscribe although many of our 
subscribers take pleasure in doing this in the confident knowledge that their 
friends will always be grateful. All we suggest is that you make clear to every 
man and woman you know, who is at all interested in investments, that we 


are glad to send a free acquaintance copy of THE FINANCIAL Wor.b without 
obligation of any kind. 


The coupons below can be used by one of your friends either to subscribe 
or for a free sample. If you know more than one who wishes to receive a free 
sample, tell them to simply make a request for same either in a letter or postal 
to the address below. Or if you care to, send us the names of any friends to 
whom you wish us to send a free saniple. 


Remember the increasing growth of our subscription list makes possible an 
increasing degree of service for each of our subscribers. In other words, the 
more we all co-operate the more we all profit. 


THIS COUPON IS FOR YOUR FRIEND THIS COUPON ENTITLES YOUR FRIEND 
WHO IS READY TO SUBSCRIBE TO A FREE SAMPLE COPY 
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CEFR 


The Financial World, 
53 Park Place, New York City. 


Enclosed find my check for $10.00 in full 
payment of your Complete Investment Service 
for one year, which includes THe FINANCIAL 
Wor.p every week, Guenther’s Independent Ap- 
praisals every month, Free Privilege of confiden- 


' 
| 
Mail this Free Sample Copy Coupon Today 
1 
| 
! 
i 
tial advice and membership in Association of I 
i 
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: The Financial World, 


53 Park Place, New York City. 


Please send a free “acquaintance” copy 
of THe FINANCIAL Wor tp to the address below 


ars without obligation of any kind. 2 
4 Name mal . 


American Investors. 








Address 
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